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N.A.-1.M.1.B. Tilt on 
Personal Jewelry 
Deviation Request 


LM.LB. Files for 
10% Reduction Including 
P.P.F. Portion 


NEW YORK—The interchange be- 
tween North America and Inland Ma- 
rine Insurance Bureau, at the New York 
department hearing on the application 
by North America, Alliance and Phila- 
delphia F. & M. for a 25% deviation on 
personal jewelry rates, was lively. Wal- 
ter F. Martineau, deputy superintendent, 
who called the hearing, granted I. M. I. 
B. opportunity to be heard on justifica- 
tion for the deviation and to explore the 
existing rate level of the I. M. I. B. for 
this class. , 

I. M. I. B. late Friday had addressed 
to the department a new filing on per- 
sonal jewelry. This, it is understood, 
calls for a 10% rate reduction in the per- 
sonal jewelry-fur floater and applies to 
the scheduled jewelry portion of the 
P. P. F., the two items producing about 
$30 million annually countrywide. Pre- 
sumably the I. M. I. B. filing will be 
countrywide, as is North America’s. 


First Test of Procedure 

It was obvious from the close ques- 
tioning by I. M. I. B. representatives of 
North America witnesses, that they re- 
gard the present deviation and its pro- 
cedure as one establishing precedents 
and testing the legislation under which 
I. M. I. B. operates. I. M. I. B. was re- 
ferred to at least once as the ‘filing agen- 
cy of the New York insurance depart- 
ment. 

Joseph Bill, appearing for I. M. I. B., 
made it abundantly clear from the outset 
that I. M. I. B. objects to the deviation 
of 25% by North America, that it doesn’t 
believe it justified. In addition, Mr. Bill 
at first insisted that under the law, sec- 
tion 185, Mr. Martineau has no discre- 
tion, he either has to approve the 25% 
deviation or disapprove it. He cannot, 
Mr. Bill said, suggest an intermediate 
or alternate deviation, after I. M. I. B. 
has secured a modification of rates. 

Mr. Martineau and Robert B. Ely, 
counsel of North America, both pointed 
out that this would make it necessary to 
go through the deviating process all 
over again, in case I. M. I. B. did file 
modification of its rates and they were 
approved. Mr. Martineau said it would 
by-pass the department on every filing, 
because the I. M. I. B. can wait until 
the last moment and change its rates as 
little as 1%, which would have the effect 
of setting the entire process in motion 
again. 

Tries to Withdraw Filing 

On this basis Mr. Ely requested with- 
drawal of its filing for deviation, but 
subsequently the matter was ironed out 
when Mr. Bill agreed to Mr. Martineau’s 
outline of procedure. That was, that if 
the deviation was found to be justified, 
Mr. Martineau would consider a changed 
level of I. M. I. B. rates, and would in- 
dicate the deviation he thought justified, 
in case he found the 25% not correct. 
Mr. Ely made it clear that North Ameri- 
ca was interested in charging a dollars 
and cents premium rate exactly in the 
amount it had worked out on the basis 
of a 25% deviation from current rates 
as wi § b I. B. companies. 

L. C. Lewis, 2 North America senior 


Bielaski to Tell 
of Expanded Arson 
Division Work 


A. Bruce Bielaski, assistant general 
manager of National Board, will. address 
a dinner meeting of Mariners Club of 
Chicago, the inland marine organization, 
June 22. He will be in the city enroute 
to Seattle for the insurance commission- 
ers’ meeting. It is expected that he will 
tell the group about the recent agree- 
ment between National Board and In- 
land Marine Underwriters Assn. where- 
under the arson division of National 
Board will expand its scope to cover 
investigation of suspicious losses of all 
kinds under inland marine contracts. 

In connection with this program there 
has been set up an advisory committee 
of I.M.U.A. to review the run of losses 
before they are submitted to the arson 
committee. Forms have been prepared 
for reporting losses and categories of 
loss for reporting under this arrange- 
ment have been set up. 

For instance, there are to be reported 
truck theft, and jewelry losses, if sus- 
picious, or in any event if they amount 
to more than $1,000. Any hijacking 
loss is to be reported; truck fire losses, 
if suspecious, or if $2,000 or more; 
losses to other types of property by 
theft, burglary, robbery or hold-up, if 
suspicious, or if amounting to $1,000 or 
more; fire or explosion losses if suspi- 
cious, or $2500 or more, or any other 
type of suspicious loss. 

I.M.U.A. has asked participating com- 
panies to submit loss reports to I.M.U.A. 
or if an original report has gone to 
National Board, to provide I.M.U.A 
with a duplicate. Also the companies 
are asked to consult with I.M.U.A be- 
fore employing private investigators so 
as to avoid duplication of effort, etc. 








vice-president, explained the reasons 
back of North America’s filing. Mr. Bill 
objected to his testimony, and after he 
had finished, Mr. Martineau sustained 
the objection. Mr. Lewis’s presentation 
was stricken from the record. 

Mr. Lewis said the purpose of the de- 
viation was to support the American 
agency system. North America believes 
it unfairly discriminatory to pay dif- 
ferent commissions on differences in ter- 
ritory, and unfair to pay a high commis- 
sion to an agent who doesn’t earn it. 
Another principle is that redundancy in 
rates be resolved in favor of policy- 
holders. 

He called attention to a recent speech 
by John C. Stott, president of the Na- 
tional Assn. of Insurance Agents, on 
the possibility of a commission war in 
the inland marine field. Asked by Mr. 
Bill what Mr. Stott’s speech had to do 
with justifying the deviation, Mr. Ely 
replied it was because of the weasel 
word “justification” in the rating law. 
He said that Mr. Lewis simply wanted 
to show that officers of North America 
are aware of the situation in the inland 
marine field. 


Refers to Wayne Warning 


Mr. Lewis also called attention to a 
letter from Harold Wayne, general man- 
ager of the I. M B., to members 
warning against the possibility of a com- 
mission war. Yet, Mr. Lewis said, I. M. 
I. B. has taken no steps to meet that 
threat. On June 8, he said, the personal 
jewelry committee of the I. M. I. B. 
suggested a 1634% reduction in personal 
jewelry rates. Its figures, he added. 
show that North America is justified in 
asking for a little more than that. 

The question of judgment enters into 
the filing of the deviation because of the 
general improvement in business. The 
rate of commission paid by North Ameri- 

(CONTINUED ON PAGE 14) 


Seth Thompson, 
Ore. Commissioner, 
Seeks to Resign 


PORTLAND, Ore. — Commissioner 
Seth B, Thompson of Oregon, who is a 
former president of National Assn. of 
Insurance Commissioners, has submitted 
his resignation to Gov. McKay, to be 
effective June 30. However, the gover- 
nor has asked Mr. Thompson to recon- 
sider the matter, saying that his leaving 
“would be a distinct loss to the state.” 

Mr. Thompson started in the insur- 
ance business with Union Central Life 
in 1907 after attending Stanford Univer- 
sity. He moved to Portland in 1923 to 
become general agent of Penn Mutual 
Life and five years later was named asso- 
ciate general agent. He has been insur- 
ance commissioner since 1940 and is 
highly regarded in the councils of Na- 
tional Assn. of Insurance Commissioners. 


Kennedy Resigns as U. S. 
Manager of Halifax 


Paul J. Kennedy has resigned as 
U. S. manager of Halifax and will de- 
vote his entire attention to the Paul J. 
Kennedy agency of New York. He had 
been U. S. manager since 1940. He is a 
graduate of St. Thomas college and 
Catholic University of America. He also 
attended University of Minnesota. For 
ten years, he was with Marsh & Mc- 
Lennan, of which his brother, Lawrence 
Kennedy, is now president. He expects 
to go abroad this summer with Mrs. 
Kennedy to visit insurance acquaint- 
ances. He is a director of Skilsaw, Inc. 
of Chicago, and of General Transporta- 
tion Casualty & Surety. He is vice- 
president of Insurance Society of New 
York. 


Ga. Pond Celebrates 25th 


Year: Hughes New Head 


ATLANTA — Celebrating its silver 
anniversary here Georgia Blue Goose 
elected Carlton N. Hughes, North 
America, most loyal gander; L 
Rountree, General Adjustment Bureau, 
custodian; Charles B. Adlor, America 
Fore, guardian; George W. Smith, 
Northwestern Mutual, keeper, and 
Charles A. Simons, Phoenix of Hart- 
ford, wielder. 

Charles S. Beale of Dallas, grand 
guardian, installed the new officers, and 

. Sampson, Southeastern Under- 
writers Assn., past most loyal gander 
of the Mississippi pond, delivered the 
charge to the initiates. 


1,300 Take C.P.C.U. Exams 


Advance information from the 99 ex- 
amination centers indicates that approxi- 
mately 1,300 took the C. P. C. U. exam- 
inations June 8-10. It appears that more 
than 2,200 examinations have been taken 
in one or more of the five parts neces- 
sary for the designation. Last year 764 
took 1,449 examinations. 

The results of this year’s examina- 
tion will be published early in August 
following the annual meeting of the 
trustees of American Institute for Prop- 
erty & Liability Underwriters. Those 
who complete all of the requirements 
will be privileged to receive their award 
at the conferment at Dallas at the end 
of September in conjunction with the 
aia meeting of the Society of C. P. 

- ae 


409 in Veterans Club 


During the first six months of this 
year, 33 employes of North America 
have been enrolled as members of its 
Quarter Century Club. Total enrollment 
is now 409. 











6% Profit Factor 
Recommended by 
N.A.I.C. Committee 


Includes 1% for 
Catastrophes—Investment 
Income Factor Omitted 


NEW YORK—A fire insurance profit 
factor of 6% of premium rates, consist- 
ing of 5% for profit and 1% for catas- 
trophes, is recommended in a report 
released by a special subcommittee of 
National Assn. of Insurance Commis- 
sioners. Based on three years of study, 
the report calls for revision of the for- 
mula adopted in 1921, which allowed 5% 
for profit and 3% for conflagrations, 
or a total of 8%. 

The report also recommends a range 
of two points either way within which 
profits may fall without requiring ad- 
justment of rates, so as to prevent un- 
duly frequent rate revisions of insig- 
nificant amount. Revisions will not be 
made, therefore, unless profits exceed 
8% or fall below 4%. 

The subcommittee, c 
Dineen, New York, chairman; Allyn, 
Connecticut; Harrington, Massachu- 
setts, and Malone, Pennsylvania, gave 
unanimous approval to the report. 


Interest Factor Decision 


consisting of 


Members of the subcommittee dif- 
fered, the report states, as to whether 
some degree of consideration should be 
given “to interest earnings on funds 
derived solely from underwriting op- 
erations.” On this aspect, the report 
states: “The evidence submitted as to 
interest earnings attributable to the 
underwriting function is in conflict. 
Some of the statistics presented indicate 
that such interest earnings are of sig- 
nificant amount, while other figures in- 
dicate that they are insignificant. The 
importance of the subject leads the sub- 
committee to recommend that a sepa- 
rate study be made by qualified actu- 
aries selected by this subcommittee to 
determine the extent, if any, of invest- 
ment income attributable to underwrit- 
ing activities so that the subcomemsies 
can consider the principle in the ligh 
of the facts. The subcommittee ~ 
ther recommends that it be continued 
for the purpose of this study.” 

The subcommittee re-endorsed the 
use of earned premiums and incurred 
losses in computing underwriting profit, 
but found that the use in rate making 
of incurred expenses as related to 
earned premiums must be qualified. The 
manner of qualification will depend 
upon the method employed in making 
provision in the rates for expenses. The 
report treats separately with the prob- 
lems of rate adjustment on the basis 
of a permissible loss ratio or a flat al- 
lowance for expenses, the use of pro- 
visions for actual, known rates of com- 
missions and premium taxes, and the 
basing of all or part of the expense pro- 
visions on past expense experience. In 
the latter case, the report finds: 

“The use of incurred expense to 
earned premiums ratios may result in 
expense allowances that are either 
higher or lower than necessary to meet 
probable future expense, except in 
periods when premium volume had not 
increased or decreased in the aggregate. 
Expense allowances: higher than neces- 

(CONTINUED ON PAGE 27) 
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Here’s a simple way to make sure 
your clients have the personal and 
residential coverage they need. A 
small easy-to-use check sheet — 
you could carry ten in your pocket 
— enables you to show what in- 
surance the client needs, what he 
has and how much of each kind. 


A real advantage is that the survey 
form includes personal life insur- 
ance, as well as fire, casualty and 
inland marine. Many of your clients 
are buying life insurance, and this 
form will help swing some of this 
business your way. 






Personal 
Insurance Survey 


in One if. Check-Up 
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Send for FREE SURVEY Form 


The form is attractively printed in 
two colors and we'll be glad to send 
you a sample without cost or obli- 
gation. You'll find it about the 
handiest personal survey form 
you've ever seen. 


The Connecticut Mutual has been 
working closely with fire and casu- 
alty agents and brokers for many 
years. This survey form is but one 
of the many valuable selling helps 
especially designed by this company 
for use by property insurance men. 
Your free copy of the personal in- 
surance survey form “Have you 
checked both walls recently?” can 
help you develop both life insur- 
ance and property insurance com- 
missions among your clients. Com- 
plete the coupon below, today! 


The Conraclioul Nlutual 


LIFE INSURANCE COMPANY + taiferd 


Hartford, Connecticut 


Name 





Street 


Connecticut Mutual Life Insurance Company 


_I am interested in selling life insurance so please send me, free and without 
obligation, your insurance survey folder ‘‘Have you checked both walls recently?” 





(please print) 





Town or, City- 


oo "oe 
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Rewrite Permission 
in Tenn. Rafe Cut 
Causes Consternation 


State Makes Reduction 
Applicable to Outstanding 
Fire Policies 


NASHVILLE — Vigorous complaints 
of local agents and company men 
against the hardships imposed by the 
premium rate cut in Tennessee have led 
to the calling of a meeting June 21 by 
Commissioner Allen at which the whole 
matter will be discussed. It is main- 
tained that it will be impossible for even 
local agents to cancel and rewrite all 
fire policies in a reasonable length of 
time. 

It also is contended that the reduc- 
tion, averaging 20%, would work a hard- 
ship on smaller agents, causing a severe 
strain on their working capital to make 
refunds in cash. 

The Tennessee local agents and com- 
panies are flabbergasted at the situation 
that has ‘been created by the announce- 
ment of Commissioner Allen that exist- 
ing policies may be canceled pro rata 
and rewritten for the same term, in the 
amount and in the same company to 
take advantage of the fire insurance rate 
reductions running from 10 to 30% that 
become effective July 1. This has 
brought operations in the’ state almost 
to a standstill. The work involved in 
such a wholesale rewriting is appalling 
not to mention the very substantial im- 
mediate premium and commission ad- 
justments that would be involved. Also 
the agents and companies are dismayed 
by the prospect that the expiration dates 
on such a very laree number of policies 
and volume of premium would be con- 
centrated in such a short period. 

To make the best of a bad matter, it 
is understood that an effort may be 
made to get the insurance department to 
approve endorsing outstanding poli- 
cies to give credit for the rate de- 
crease for the unexpired term. This 
would at least not interfere with the 
normal staggering of expirations, 


Problem Is Aggravated 


The problem is aggravated because 
the announcement of the rate reductions 
was made so far in advance and was 
given front page eight column headline 
treatment by some of the papers, espe- 
cially foes of the old E. H. Crump 
political regime. The stories had a dis- 
tinctly political flavor. Gov. Browning 
was quoted as applauding Commissioner 
Allen’s accomplishment and stating that 
these reductions should have been put 
into effect years ago. One of the impor- 
tant papers alluded to the fact that 
James M. McCormack, former insurance 
commissioner, was sponsored by Mr. 
Crump and the latter was referred to as 
the “owner of a large insurance com- 
pany.” The Crump Agency at Memphis 
is a very large agency and it has a 
small insurance company. 

The authority to cancel pro rata and 
rewrite to take advantage of a fire in- 
surance rate reduction is something un- 
heard of. Usually the states are careful 
to hedge rate reductions about with re- 
strictions to avoid wholesale cancella- 
tion and rewriting, also to avoid cancel- 
lation and rewriting in advance of the 
effective date when rate increases are 
in store. 

The farm insurers are especially con- 
cerned with the Tennessee situation be- 
cause the steps involved in processing 
the business are more numerous and 
complicated. For instance, in connec- 
tion with installment business, it is nec- 
essary to figure the cash return premium 
and the reduction on the note. Even to 
make up an endorsement it. is necessary 


to issue a check for the cash returg 
premium and mail the agent a statement 
of the reduction in the premium and the 
amount of the return commission. 

As far as the individual assured jg 
concerned, the premium refund on age. 
count of the reduced rate, would be a 
negligible figure but, of course, if there 
were wholesale demand for such te 


funds, the expense to the insurance 
companies and the agents would be 
huge. Most of the agents, it is e. 


pected, would not initiate any refund 
campaign but the publicity was go 
prominent that there is a fear that pol- 
icyholders will make the request with. 
out prompting. Also there is the possj. 
bility that agents here and there might 
stage a competitive movement that 
would arouse policyholder demand. 


NEB. EFFECTIVE DATE RULE 








Considerable satisfaction is being ex. 

pressed in the rule recertitly issued by 
the Nebraska department governing the 
effective date of rate revisions. This was 
formulated following a public hearing 
that was held Feb. 16. At that meeting, 
according to Insurance Director Stone, 
it was concluded that certainty of appli- 
cation of each filed rate change as to 
its effective date is necessary for or- 
derly administration of rating legisla 
tion; also, that uniformity among indi- 
vidual rate changes as to application of 
their effetcive date is not necessary or 
desirable. Another conclusion was that 
rate changes need not be applied retro- 
spectively to all insured, irrespective of 
policy period, to prevent unfair discrim- 
ination. If the rate change effective 
date rule automatically operates or ex- 
tends to insured an option to operate a 
reasonable plan of prospective or retro- 
spective application of the changed rate, 
such a rate change is not unfairly dis- 
criminatory. 
_It was concluded that filing organiza- 
tions should be allowed to make rate 
filings with the announcement date 
and/or retrospective or prospective date 
being left blank. After department ap- 
proval of the filing, the company or rat- 
ing bureau should notify the department 
of the missing date no later than the 
announcement date. 

Mr. Stone drew up three “effective 
date” model rules; one reads: “The new 
rules and rate changes introduced with 
this provision apply to all policies writ- 
ten on or after (date of announcement) 
and to all policies written to become 
effective on or after (date of announce- 
ment plus from 30 to 62 days) regard- 
less of when such policies are written. 

It is understood that policies issued 
before the announcement date to be 
come effective after the second indicated 
date will be rewritten or endorsed at 
the new increased rate. 

The second model rule reads: 

“The new rules and rates are applica- 
ble to all new and renewal policies writ- 
ten on or after (date of announcement). 
A policy that was written to become ef- 
fective between (date of announcement 
minus 48 to 81 days) and (date of an- 
nouncement) may be endorsed or can- 
celed and rewritten on the basis of the 
new rates as of its inception date. No 
policy effective prior to (date of am- 
nouncement minus 48 to 81 days) shall 
be endorsed or canceled and rewritten 
to take advantage of, or to avoid the 
application of the new rate, except at 
the request of the insured and at the 
customary short rate charges as of the 
date of such request, but in no event 
prior to (date of announcement).” 

The third model reads: 

“The new rules and rate changes in- 
troduced with this revision apply to 
policies written on or after (date of an- 
nouncement) and to all policies written 
to become effective on or after (date of 
announcement plus from 30 to 62 days) 
regardless of when such policies afe 
written. 

“Policies written prior to (date of af- 
nouncement) to become effective be- 
tween (date of announcement) 
(date of announcement plus from 30 to 
62 days) may be endorsed or canc 
and rewritten to take advantage of the 
new rates.” 
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Expect New Format 
In California 
fire Contract 


All Policies Will Be 
On Interest Basis When 
New Form Goes In 


By JAMES C. O’CONNOR 


Signing of the bill establishing the 
1943 New York standard fire policy for 
yse in California by Gov. Warreri last 
week means that all fire policies used in 
the U. S. will soon be on an interest 
basis. The old California statutory form 
—upon which the now obsolete 1918 
New York policy was largely based— 
js the last contract in use which provid- 
ed that insurance was void if the in- 


terest of the insured were other than 
unconditional and sole ownership. The 
New England standard policy, now used 
in Massachusetts, New Hampshire and 
Minnesota and the 1943 New York poli- 
cy, now used, with some statutory vari- 
ations, in all other states, simply re- 
strict recovery to the interest of the 
insured. 

The mandatory effective date of the 
new policy in California is July 1, 1950, 
but it is assumed that it will come into 
general use some time before that date. 
The bill permits use of the new contract 
any time after its effective date. 
fornia, a law without an urgency clause 
becomes effective 90 days from adjourn- 
ment of the legislature. The legislature 
ig still in session, and it is estimated 
that the bill will become effective the 
last week in September or the early part 
of October. It is quite likely that, de- 
pending on the printing situation, Na- 
tional Board of Fire Underwriters will 
recommend use of the new policy some 
time before the mandatory date. 


New Format 


In reporting on the bill, F. J. Agnew, 
Pacific Coast manager # National 
Board, pointed out that the law permits 
showing amounts, rate, premium, etc. 
by endorsement attached to the policy, 
thus making it possible to set up a policy 
requiring only one operation through the 
typewriter. Although it is still too early 
for an official announcement, it may be 
assumed that many, if not all, companies 
will take advantage of this innovation. 
If this is done, it will be the first time 
that fire insurance could be written with- 


-Jout typing on both the policy and the 


form, except for such risks in Texas as 
tan be written without forms. under the 
special optional coverage policy of that 
State. 

The bill recites the language of the 
new policy, but does not establish its 
format or line arrangement. The com- 
panies and Standard Forms Bureau are 
now working on the arrangement and 
tumbering of lines. It is assumed that 
the double column inside arrangement 
of the 1943 New York standard fire poli- 
y will be followed, but it is not certain 
whether the slight changes from the 
New York form will prevent the num- 
bering of lines from being the same as 
most states. The old California policy 
had 153 lines, running across the inside 
fage and, unlike the policies in most 
states, the lines on the first page were 
iso numbered. The 1943 New York 
policy has 165 lines on the inside page, 
wing a double column setup. 

In addition to the dropping of the un- 
Conditional and sole ownership and 
other “moral hazard” clauses, the major 
changes from the old California form 
we the elimination of the fallen build- 
ing clause, dropping of provisions which 
veided insurance in case of night opera- 





In Cali- | 





tions, alterations and repairs and keep- 
ing of various explosive or inflammable 
substances on the premises and the spe- 
cific coverage of fire caused by riot. 
Unlike the 1918 and 1886 New York con- 
tracts, the old California policy covered 
destruction by civil authority to prevent 
spread of conflagration, so this provision 
in the new policy will not be news in 
California. 

Observers are wondering whether pro- 
vision will be made for including earth- 
quake insurance as an optional coverage 
under the policy. This is apparently 
authorized by the law and writing earth- 





quake coverage ie endorsement has been 
common in California. Whether this is 
done or not, é#t is assumed that an effort 
will have to be made to explain to the 
public that the elimination of the fallen 
building clause does not make the policy 
automatically cover earthquake damage 
—it will simply make the policy cover 
resulting fire damage even if the build- 
ing falls—and hence that earthquake in- 
surance will still be needed. 


Chicago Adjusters Frolic 


More than 





200 members and guests 


3 








of Chicago Adjusters Assn. attended the 
annual golf outing at Elmhurst Country 
Club. There was a dinner and in the 
evening a memorial service was con- 
ducted for T. J. Houston and Oscar 
Nelson, prominent Chicago adjusters 
who died recently. 





Agency Parleys Are Held 


American Fire & Casualty held re- 
gional meetings for agency representa- 
tives at Orlando, Tampa and West 
Palm Beach, in ‘charge of President 
Walter L. Hays. 
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Water, water everywhere — but not 
in the warchouse at the left! 

It’s protected by Morrell’s Floodway. 
This device, patented in 1875, 
consists of ‘a metallic pipe (A), 
leading continuously from 

the top floor. . . to the 
street sewer . . . collecting basins 
are sunk in cach floor at the 

point where the pipe passes 
through... water. . . runs into 


the basins and thence down the pipe.” 


PRINT FROM THE BETTMANN ARCHIVE 


For nearly a century we have watched and fostered the develop- 


ment of superior methods of loss prevention. In spite of 


them, annual losses are tremendous. . 


. Any preventable loss, 


whether from fire or water, is a waste of national 


resources . 


. All of us, as insurance people, 


have the responsibility of fighting this terrible waste. 


Every Type of Property Insurance for Industry and the Home. 
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Local Board Rules 
on Brokerage Split 


F. R. Bell of Charleston, W. Va., for- 
mer president of National Assn. of In- 
surance Agents, has made public the 
following letter that he has written to 
Wheaton A. Williams of Minneapolis, 
president of National Assn. of Casualty 
& Surety Agents: 

“I have been very much interested 
in the fiewspaper account of your meet- 
ing at Colorado Springs; also recent 
report sent out by your secretary, Rob- 
ert R. Stitt, of the Casualty & Surety 
Association, particularly pertaining to 
countersignature laws in certain states, 
including West Virginia. 

“If my memory serves me correctly, 
strict local board rules limiting broker- 


in Boston, Chicago, New York City, 
Baltimore, Pittsburgh, and other large 
and smaller cities, long before any state 
statutes were adopted by any of the 
states in question. These local board 
rules are still a part of the by-laws and 
constitution of the cities named, and 
many other cities throughout the coun- 
try, and the rules are adhered to by the 
respective memberships. I have in my 
file a resume of the board rules in a 
number of the cities. 


Board Rules and State Statutes 


“I would appreciate your writing me 
telling me wherein you think board 
rules limiting the payment of brokerage 
commission are right and proper, and 
wherein state statutes are wrong. I as- 
sure you that I have an open mind on 
this whole countersignature matter, but 
I would like to be straightened out on 
this particular point. 





Years ago we insured goods in transit’ _ 
by conveyances of that period. Now we * 
do the same for the World Trade of Today 
by all present modes of transportation. 
The era of jet planes has arrived, and we 
will furnish all transportation insurance 


needs of the future. 


OCEAN MARINE INLAND MARINE AJR CARGO ALi RISMS INSURANCE 
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Great Selectivity 
in Appointments 


Commissioner Malone of Pennsylvania 
has, in a bulletin, importuned companies 
to be more selective in their sponsorship 
of applicants for agents’ licenses and 
sponsor only those who have had ade- 
quate experience in underwriting other 
than soliciting, or education in approved 
insurance courses. He suggests that 
companies voluntarily withdraw applica- 
tions now on file for applicants that 
do not have the qualifications. He said 
that he will judge the extent of the co- 
operation of each company by the rec- 
ord made by its sponsored applicants in 
the next few examinations. 

Mr. Malone said that a very high per- 
centage of those taking recent examina- 
tions has failed. The commissioner ex- 
pressed the belief that the trouble is 
not with the type of examination or the 
grading of the papers, but is due to the 
fact that companies have been sponsor- 
ing too many applicants who are abso- 
lutely unqualified for examination. The 
department hereafter will cease accept- 
ing sponsorship unaccompanied by evi- 
dence of adequate experience, training 
or education in insurance. Applications, 
beginning with those filed for the July 9 
examination, will be checked for the 
detailed statement in answer to the 
question which will indicate the actual 
educational training given the applicant 
by the sponsor or obtained by the appli- 
cant in some recognized insurance 
course. 

Mr. Malone went on to say that some 
insurers hold regular educational pro- 
grams. Some depend upon training in 
the field by company representatives. 
Insurance education is available at Phil- 
adelphia under the auspices of Insur- 
ance Society and North Philadelphia 
Realty Board and at Pittsburgh under 
the auspices of Insurance Club of Pitts- 
burgh. 

Pennsylvania State College through a 
correspondence course offers adequate 
facilities. Mr. Malone said he recom- 
mends this as adequate and costing no 
more than attending a regular course 
at home office, branch office, school or 
college. 


N. Y. Life to Take Issue 
on Coinsurance Higher 


Permission has been granted to New 
York Life by the first department of 
the appellate division of New York 
supreme court to take to the court of 
appeals its recent ruling that the waiver 
of inventory clause in the standard fire 
policy has no bearing on the coinsur- 
ance requirements of the policy. The 
case is New York Life vs. Glens Falls. 
The life company owned the building 


involved and the fire insurance was 
carried in Glens Falls, Hartford, and 
U. S. Fire, the latter company having 


the larger line. 

New York Life was unable to get its 
case on the calendar for the June term 
of the court of appeals but hopes to 
have the case argued early in the fall. 


Swett & Crawford Up Two 


Kenyon Bevan has been appointed 
Seattle manager for Swett & Crawford. 
He succeeds Robert E. Voigt who has 
moved to Texas as state agent for Pa- 
cific Indemnity. Mr. Bevan is a grad- 
uate of University of Michigan and 
joined Swett & Crawford in 1935 at 
San Francisco. Following army service, 
he returned there. 

Ralph Blair has been promoted to un- 
| derwriting manager for the firm’s Wash- 


|ington territory. 








Sam Levin, Chicago Insurance attor- 
ney, was elected a member at large of 
the board of governors of Illinois State 
Bar Assn. at the convention at Rock- 
ford. He was appointed to the board 
| last year to fill a vacancy. 








une 16, 1949 


Ompd! 





& 
W. P. Hodges is | 
leaving office July 1 | 
as imsurance com- | = 
missioner of North | 
Carolina, to become 
comptroller of Con- | 
tinental Life of | 
Washington, D. C. Ff 
He has been the sec- § 
retary of National 
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Directors of Home _ increased 


semi-annual dividend rate from 65 to 


cents per share, payable Aug. 1 to stog 


holders of record July i 
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Year in and year out 
you'll do well with the 
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—all forms of fire, 
marine and casualty 
insurance and fidelity 
and surety bonds. 





HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 
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Recognized Safety and 
Engineering Service 


KELSO & SONS, IN 
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175 W. Jackson Bivd. 
CHICAGO, ILL. 
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ul ompanies Willing 
io Accept Chicago 
South Side Risks 


Practically every company writing 
insurance in Cook county was rep- 
sented at a meeting in the Chicago 
~ MiBoard auditorium Friday to discuss cov- 












Wiieages in certain Negro sections on the 
od pith side of Chicago. There were 65 
; mpany men on hand. 






‘MH, A. Clark, vice-president of Loyalty 
»Manoup, presided and gave the background 
fthe situation which began in 1947 with 
directive from former Insurance Di- 
tor Parkinson that stated that fire 
surance applications should not be 















sed thiejected without a prior inspection re- | 
65 toMport, and that they be acepted or re-| 
tO stodkfjected according to the same underwrit- | 















ing standards followed in other sections | 
lof Chicago. 
| The general tone of the meeting was | 

t the companies generally are taking | 
th side business if it is acceptable 
er inspection. Many of the complaints 
that are being made are on property 
that would be uninsurable under any cir- 
wmstances and at any rate. Those who 
arose tO speak pointed out that their 
companies are not declining on account 
of race, creed or color. If the business 
is acceptable from an _ underwriting 
tandpoint, it will be taken. 

A suggestion was made that a central 
ication be set up for inspection service. 
The companies would operate through 
ne central bureau available to all com- 

es. 

It was mentioned that Director Her- 
shey asked if a rate increase on the 
property in question would solve the 
problem, but he was told that such a 
situation would be discriminatory. 

Earlier meetings of the industry had 
shown that not too much Negro busi- 
ness was being taken, but today a con- 
siderable amount is insured and the 
ompanies are willing to go ahead. It 
would seem that generally the directive 








of Mr. Parkinson has been complied 
with. 
, Mr. Clark stated that the committee 
will make further surveys to put plans 
y into effect and provide as much cover- 


age as possible. 
y Two bills in the Tllinois legislature to 
prohibit discrimination that were aimed 
ticipally at south side business were 
tabled last week. The sponsor, Senator 
limbish, is devoting his major efforts 
to the fair employment practices bill. 















ct Conn. Change 
NY in Windstorm Filing 


New England Fire Insurance Rating 
ANY IAssn., it is understood, intends to file 
the mandatory deductible on extended 


CK overage No. 4 in Connecticut to bring 
NY the practice there in line with Massa- 

chusetts and Rhode Island. In the lat- 
‘UT fer two states the deductible is man- 


tory on buildings but not on contents. 
Connecticut’s present deductible is now 
optional but is applicable to both build- 
ng and contents. 

The aim of the deductible was to do 
away with nuisance claims for shingles, 
ttc. but the feeling is that there is no 
teal need for the deductible on contents 
where nuisance claims are rare. 

















ete American Graduates 


Members of the 1948-1949 advanced 
tlass of American were feted at a lunch- 
ton at Newark, marking the completion 
% their training by the education de- 
Partment. The 21 graduates will be as- 
‘igned to duties in the field, home office 
and departmental offices. Host at the 
uncheon was Bert A. Jochen, vice- 
resident of American, who supervises 
the education department. 

Also representing the companies were 
Harold P. Jackson, president of Bank- 
ts Indemnity and vice-president of 
American; H. W. Melville, marine vice- 
tesident; John P. Young, Jr., vice- 








President of the fire companies and 


manager of the western department; 
Harry F. Dunkerton, personnel direc- 
tor; John N. Cosgrove, director of 
public relations and education, and John 

Leddy, associate director of educa- 


tion. 
The students attended school each 
morning and worked in different de- 


partments of the home office during the 
afternoons. 





P. D. Ellis, formerly assistant state di- 
rector: of the Department of Veterans 
Service, and a retired navy officer of 20 
years’ service, has established an agency 
at Atlanta, Ga. 


Loss Executives 
Hear Headliners 


Hatch, vice-president of Fire Associa- 
tion and head of the loss adjustment 


Executive Loss Managers Assn. is Practices committee of E.U.A.; D. B. 
holding an interesting gathering at Man- Sherwood, general adjuster of National 
chester, Vt., June 16-18. B. B. Gracey, Board, and P. C. Cothran, vice-president 
Hartford Fire, is president and will of Phoenix of Hartford and chairman of 
preside. loss adjustment committee of National 


The speakers include George W. Lilly, 
Adjustment 
K. ‘C. White, general manager Under- 
writers Adjusting, Chicago; B. M. But- 


head of 


General 


Board. 
Bureau; - — 
National Fire Protection Assn. will 


hold a regional meeting at Buffalo Nov. 


ler, assistant general manager of West- 7-8 and one at Atlanta Nov. 29-30. 





Records of large-loss fires prove con- 
clusively that fire protection measures 
are not adequate unless they include 
dependable means for detecting and 
reporting fire automatically. 


For unsprinklered properties, ADT 
provides Aero Automatic Fire Detec- 
tion and Alarm Service. Aero is a 
combined pneumatic and electrical 
system which operates to give an 
alarm whenever the temperature in a 
protected area rises at an abnormally 
rapid rate. 


No matter where fire may start... no 
matter what the hour of day or night 
..- Aero automatically detects the in- 
cipient blaze and automatically sum- 
mons fire-fighting forces. . 


This protection service is available 
through ADT Central Stations in 
principal cities of the United States. 
Elsewhere, the same protective sys- 
tems, including all-important ADT 
inspections, tests and maintenance, 
may be provided for local operation 
or direct connection to fire or police 
departments. 


Write for details on how ADT Ser- 
vices may be applied to effect better 
fire protection at less cost. 


Wn in a series presenting the principal ADT 
Services for the protection of life and property. 


AUTOMATIC FIRE DETECTION and ALARM SERVICE 









In addition to the prompt and efficient handling of alarms, 
ADT Service includes the following all-important fundamental 
features, without which there is little assurance tet ony pro- 
tective signaling system will function properly when an 


emergency arises: 

@ CONTINUOUS SUPERVISION 

@ REGULAR INSPECTIONS and TESTS 
@ COMPLETE MAINTENANCE 


AMERICAN DISTRICT TELEGRAPH CO. 
155 SIXTH AVENUE NEW YORK 13, N. Y. 
Central Stations in All Principal Cities 
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Notaro Notes Punched Card Service 
Equally Applicable to Small Agency 


Application of punched card account- 
ing and statistical techniques to the in- 
surance agency has been perfected by 
his tabulating service organization to the 
point where it is as economical and 
expedient to all concerned to service a 
small agency in a small town as one 
of the largest agencies in a great city, 
according to Michael R. Notaro, owner 
of Statistical Tabulating Co. of Chicago, 
New York and St. Louis. 


Mr. Notaro has been official consult- 
ant to the Chicago Board in machine 
accounting matters and it is at Chicago 
that the pioneering has been done in 
these matters, beginning with the large 
agencies. At the present time, numerous 
Chicago agencies of all sizes, farm their 
work out to Mr. Notaro’s firm, which 
is the largest independent — tabulating 
service bureau in the country. 

Mr. Notaro was called in by the Chi- 








is a welcome sound in 





ment is hardly true in every-day life. Instead of 
being a haven of safety, more accidents occur in 
the home than anywhere else. More than \ of 
all the accidental deaths were in homes last year, 
and each year 5,000,000 accidents take place in 
homes. The percentage of people carrying per- 
sonal accident policies is small. You are missing 
a bet if you don’t tell them about the ultra-modern 
policies issued by the Phoenix-London Group. 
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PHEENIX ASSURANCE CO., Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
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INDUSTRIAL and COMMERCIAL 


Thirty-nine years of factual appraisal service to 
America’s more conservative business institutions. 


District offices in principal cities. 


IMPARTIAL VALUATIONS 
of 


PROPERTY 





cago Board about a rear ago to investi- 
gate the possibility of applying his 
methods. Preliminary research con- 
vinced him that the job could be done, 
though the procedure would have to be 
standardized to a certain extent to be 
rendered economical. ‘This standardiza- 
tion has been accomplished. Despite 
this, no two insurance agencies have 
exactly the same problem, either in 
volume or nature of business, or method 
of operation, so that certain custom tai- 
loring must be done in each case, Mr. 
Notaro points out. 

The statistician indicates that many 
agencies are going beyond preparation 
of bordereaux, accounts current, brokers’ 
statements, aged trial balances and cash 
journals. The agents are also getting 
statistical information from the tabulat- 
ing service which enables them to in- 
crease the profits by getting producers’ 
statements by classes of insurance to 
determine the loss ratio on a current or 
cumulative basis. A record of losses is 
kept if required, either on a paid or in- 
curred ‘basis. 

Mr. Notaro indicates that the possi- 
bilities of machine tabulating service are 
almost limitless in this direction and 
that many other statistical reports in 
which agencies may be interested can 


be obtained from the punched card 
method. 

Could Compare Agencies 

“From the agency point of view, 


when a fairly representative number of 
companies subscribe to our service, we 
hope to be able to show the experience 
of the individual agency, plus 40 or 50 
other agencies within the same company, 
without divulging the names of the 
agencies represented in the experience,” 
Mr. Notaro declares. “With the ma- 
chine system, the productive accomplish- 
ments of producers within the agency 
become a daily newspaper to the agency 
heads and not history that nothing can 
be done about, with a resultant loss to 
an agency which is dependent upon 
contingent contracts,” he comments. 

Among advantages in the use of a 
tabulating service he feels is that the 
agency is not entirely dependent upon 
its bookkeeping staff in case the work 
goes sour because of illnesses or ab- 
sences or turnover. When using a tab- 
ulating service bureau, the agency is 
never entirely dependent upon the tab- 
ulating company either, but has an effec- 
tive check between its bookkeeping de- 
partment and the tabulating service. 

Reproduction of cards punched for 
an agency so that a reproduced set can 
be sent direct to each company is en- 
visioned by Mr. Notaro as the next 
advance in service which his organiza- 
tion can provide. This innovation would 
banish the necessity on the part of the 
companies of punching cards from the 
bordereaux or the dailies. There are 
further possibilities for improving the 
meshing of accounting between compa- 
nies and agencies through tabulating 
service to agencies on which the views 
of the companies should first be known, 
he comments. 


Conn. Tax Bill Passes 


The Connecticut legislature in its final 
hours passed the bill that was desired 
by insurance companies gradually to 
eliminate the present 6% tax on dividend 
and interest income. Under this meas- 
ure, the rate will drop to 4% by 1958. 
It is expected that this loss in revenue 
will be overcome by steady increase in 
premium tax income. 


Rejects State Insurance 


WINSTON-SALEM, N. C.— Wins- 
ton-Salem board of aldermen has de- 
cided to continue insuring city schools 
with private insurers, rejecting the state 
insurance plan set up by the legislature. 

The action was on the recommenda- 
tion of Ralph L. Dixon, who said the 
city is getting better coverage with pri- 
vate companies than it would under the 
state plan. 





Portland (Ore.) Assn of Insurance 
Agents has scheduled its annual meet- 
ing for Aug. 18. 


Graham 25 Years 
with Wood Agency 


CINCINNATI—Leslie C. Graham, 
executive vice-president Thomas E£ 
Wood agency here, was the guest of 
Mr. Wood at a golf and dinner party 
at Maketewah Country Club in honor 
of his 25th anniversary with the organ. 
ization. In addition to 35 department 
heads and producers of the Wood or- 
ganization, J. C. Bishop, assistant secre- 





tary, and D. L. Jones, agency superin- 
tendent, from the home office and D. T, 


Brenton, Cincinnati adjuster, repre- 
sented Ohio Farmers and Charles Bene- 
dict. represented General Accident. 

Mr. Wood presented Mr. Graham 
with a sterling silver service and told of 
his work in building up the Wood 
agency to its present position. Mr. Gra- 
ham, who had been employed by the 
A. W. Shell agency in Cincinnati, was 
the first man to become associated with 
Mr. Wood in the small office in the old 
Blymer building in 1924. As an added 
feature of his celebration, Mr. Graham 
won the golf prize. 





Take on New Companies 


Western Casualty & Surety and 
Western Fire of Fort Scott have ap- 
plied for admission to Washington and 
Oregon and are appointing Stuart G. 
Thompson-Elwell Co. general agents in 
the two states. 

That general agency also has added 
William Penn Fire to its lineup for 
fire and allied lines, in addition to in- 
land marine and automobile. 





SPECIAL 
AGENTS 


Present positions in top 


companies 
Fire Special Agent—Ohio ..... $450 
Fire Special Agent—Indiana 400 
Fire Special Agent—Wisconsin 425 


Bond Special Agent—Chicago .. 400 
Bond Special Agent—Michigan 400 
Cas. Special Agent—Chicago ... 450 
Cas: Special Agent—Indiana ... 425 
Fire Special Agent—Kansas 400 
Cas. Special Agent—Michigan .. 375 
Cas. Special Agent—lllinois 400 


FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, Illinois 
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FTC Calls Trade 
Practice Parley on 
Finance “Pack” 


WASHINGTON—A trade practice 
conference will be called by federal 
trade commission to meet here Sept. 15 
with a view to eliminating and prevent- 
ing alleged deceptive “packing” practices 
in the sale and financing of automobiles 
purchased on the installment payment 
plan. Among the practices referred to in 
the FTC announcement are charges 
for insurance on such cars. Auto manu- 
facturers and dealers, financing compa- 
nies and other interested groups con- 
cerned with the problems involved will 
be invited to the conference, to be held 
under supervision of Acting Chairman 
Lowell Mason. 

The official announcement suggests 
that in connectien with installment sale 
of cars insurance and other charges 
should be listed separately, so that the 
purchaser will know what he is paying 
on each item, and that concealment of 
overcharge in monthly payment by 
lumping insurance and finance charges 
“constitute a concealment of a material 
fact." The FTC announcement follows 
in part: 

“Acting on its own motion, the com- 
mission authorized the conference pro- 
ceedings after complaints from members 
of Congress, Better Business Bureaus 
and automobile purchasers indicated the 


packing of sale and installment contracts | 


whereby fictitious amounts or over- 
charges are deceptively concealed from 
the purchaser, a practice said to prevail 
on a nationwide scale. 

“Wrongful aspects of the practice re- 
late to the deceptive means by which 
the pack is accomplished through the 
concealment of facts from the buyer. It 


appears that the most effective means | 


of eliminating concealed overcharges is 
the establishment of trade practice rules 
requiring that prospective car buyers, 
before they enter into an automobile 
purchase contract, be given an itemized 
breakdown of all items making up the 
total of the amount to be paid by the 
buyer under the contract, and the list- 
ing separately of finance and insurance 
charges. Thus the purchaser will know 
in advance the amount to be paid for 
each item for which a charge is made.” 


Heavy Losses in Fires at 
Ill. Cities of Joliet, Danville 





Loss in the fire that destroyed the} 


Hobbs hotel at Joliet, Ill, together | 
with a number of mercantile occu- 
pancies, is estimated to run between | 


$400,000 and $500,000. This was a 40) 
year old structure at Clinton and} 
Ottawa streets. There was $87,000 in- | 
surance on buildmg and contents of 
the hotel and the loss is total. The 
property loss of the hotel will probably 
be between $125,000 and $150,000. J. R. 
Hobbs is the owner. 

The largest single loss will be to the 
E. F. Meyer Fur & Storage Co., which 
had a double storage vault in the base- 
ment containing 500 to 600 coats. There 
was about six inches of water in the 
basement and the coats are a mess. 
This will be a very large loss but no 
estimate has been made on it. A cafe- 
teria was completely destroyed and it | 
carried $83,500 U. & O. which is esti- | 
mated as total. There were other oc- | 
cupancies with insurance running from | 
$1,500 to $20,000 including a paint store, | 
dress shop, jeweler, optometrist and | 
barber. Fireman’s Fund has the fur| 
loss. The coats are valued at $240,000. | 
Many Hit at Danville 

An insurance loss of from $250,000 
to $300,000 is expected from the fire| 
which swept the business district of | 
Danville, Ill, last week. The total 
Property loss probably will run close 








Several assured were short on cover | 
and there will be some coinsurance 
Penalties. 


The fire completely gutted severai 
buildings, but an outstanding feature 
was the visible proof in one building 
of the value of fireproof construction. 
The fire began in the Hicks Laundry 
building that was one-half fire resistant. 
The brick and frame section was com- 
pletely gutted; whereas the fire re- 
sistant part is nearly intact, and the 
laundry was able to conduct a partial 


from the ceilings. Shortly after there 
was an explosion in the laundry which 
knocked down a wall and spread the 
flames to an adjoining multiple occu- 
pancy building. The Admiral Appliance 
store was totally destroyed with a 
$2,000 insurance loss, an adjoining res- 
taurant was gutted; the National Print- 
ers Co. with $5,500 insurance suffered 
a’ $4,000 loss, and the Black Cat Liquor 
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$24,000 of U.&O. in addition to his 
building and contents cover. 

Palmer American National Bank was 
slightly damaged on the roof by fire- 
men and the Bybe Loan Co. and Wol- 
ford Insurance Agency, occupying the 
adjoining building, had a slight loss. 
There was water damage to the Wol- 
ford agency and the ceiling fell in. 
Minor smoke damage was experienced 


Store had 
tavern 


business the day following the loss. 
Origin of the fire is unknown. It 
evidently gained a considerable head- 
way in the early morning hours and 
occupants did not realize a fire was in 
progress until the plaster began to fall 


damaged. 
liquor 


was 
upstairs premises and storage area was 
There was a $30,000 loss in 
supplies. 


The 
the 


damage. 
loss and 


considerable 


by some nearby stores. The Meiss 
a complete 


Furniture Warehouse behind the appli- 
ance store had a bad loss. There is 
$25,000 insurance on this building and 
The reporting form on contents. 


owner carried 
















CONTRACTORS’ 
EQUIPMENT 


e ONSTRUCTION is booming all over the country. 
Are you getting in on the insurance? 


Whenever you walk or drive by contractors’ 
equipment, you're passing a prospect. Watch 
for derricks, hoists, road building machinery, 
power shovels, concrete mixers, tar buckets, 
excavating, pile driving and drilling machinery, 
ladders, outdoor pumps, engines, boilers, com- 





Here’s broad coverage 
for good prospects . . - 





pressors, turbines or dynamos, power tools. Any of ‘these 
mark a good prospect for insurance: the Contractors’ Equip- 
ment Floater. 


The contract has the usual Inland Marine flexibility — it 
follows the needs of the assured. It may insure against fire 
only, if need be, or such all-inclusive perils as fire and light- 
ning; theft; collision, landslide, overturn; windstorm; flood; 
earthquake; collapse of bridges; collision, derailment or over- 
turning of conveyances; explosion, stranding, sinking, fire or 
collision on ferries. It’s a broad form, the values are high, 
and the insurance is essential to the owner of the equipment. 
Usually equipment represents his biggest investment and he 
can’t afford to be uninsured. 











Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwritéts 
The Connecticut Indemnity Company 
1841 — “Security.” The Nation’s Watchword — 1949 
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Probe of Downey 
in Cal. May Require 
Interim Sessions 


If the California assembly ratifies the 
resolution calling for an investigation 
of Commissioner Downey’s action in the 
Rhode Island case, the matter will be 
in the hands of the committee on 
finance and insurance. The resolution 
has been approved by the rules com- 
mittee. The memorial sets forth that 


the committee is authorized to act dur- 
ing the session of the legislature, but 
not after adjournment and to make a 
final report not later than June 25. It 
is anticipated that the finance and in- 
surance committee will ask for interim 
sessions and for funds to conduct the 
examination. 

The management of Rhode Island 
has disseminated photostatic copies of 
a letter dated April 15 to Commissioner 
Bisson of Rhode Island from Thomp- 
son of Oregon as chairman of zone 6 
of N.A.I.C., stating that Maurice D. 
Rouble, principal examiner for the Cali- 
fornia department, had been designated 





A worRD 


To be of real service to your clients, you must under- 


stand their needs. And, to be of real service to you... 








the company in which you place your business must 


understand your needs as well as those of the public. 


You will find the Saint Paul Companies well qualified 


in both respects. 


Members American Foreign Insurance Association, 






offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 


Gey MERCURY INSURANCE COMPANY 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N.Y. 
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SAINT PAUL - MERCURY 


INDEMNITY COMPANY 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 





J. G. Hubbell, 
H. B. Chrissinger, “*asers 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 45 years. 
Inspections and Underwriting Reports. 


R. L. Thiele, Ass’t. Mgr. - 
P. A. Pederson, Chief Inspector 


R. M. Hubbell, Field Supervisor 








to represent zone 6 on the examination 
of Rhode Island and will report to the 
officers of that company at Philadelphia 
May 2, 1949. 

The Rhode Island news release stated 
that Mr. Downey had failed to keep 
his word and participate in this exami- 
nation “which will conclusively settle 
his vicious charges against our com- 
The Rhode Island statement 


pany. 
declares that Mr. Downey knows that 
the convention examination, now in 


progress, will show the company to be 
amply solvent and “that will effectively 
prevent him from carrying out his plan 
to railroad the company out of the 
state of California. Therefore, he chose 
not to officially know the truth and he 
kept his examiners home.” 

Stewart B. Hopps, chairman of 
Rhode Island, has written to each in- 
surance commissioner stating that the 
adverse publicity caused by the claims 
of the California department brought 
about a number of cancellations and 
considerable worry on the part of 
claimants. In every state but Cali- 
fornia, every loss and all return pre- 
mium claims were met immediately and 
as a result much business that appeared 
lost has returned to the books and can- 
cellations are now at a normal level. 
This letter said he is grateful to his 
agency plant and to assured “who re- 
fused to be stampeded by the California 
department’s claims, but exceedingly 
embarrassed that the terms of the Cali- 
fornia state court order prevent us 
servicing and handling endorsements, 
changes, transfers or loss claims for 
our California policyholders.” 

He said Rhode Island has ample 
funds to take care of any claims in 
California and facilities for servicing 
the clients, but Mr. Downey “still in- 
sists on trying to keep in force an 
artificial conservatorship on one branch 
of the company, even though he has 
admitted that he cannot pay loss claims 
and though he has had to call on our 
old general agency for help in as- 
sembling the-records.” 

Mr. Downey has sent to the commis- 
sioners of other states a lengthy state- 
ment of his position on the Rhode Is- 
land matter. He sets forth in detail 
what his course of procedure had been 
and what it was based upon. He said 
he could not prevail upon Rhode Island 
to acquire additional assets, to cease 
writing new business in the state pending 
clarification of its affairs or to withdraw 
from California. He said he was unable 
to bring about an earlier convention ex- 
amination and was obliged to conduct 
his OWn examination, which showed a 
wiping out of surplus and 73% impair- 
ment of capital. “In these circum- 
stances,” he said, “it appeared that pa- 
tience ceased to be a virtue and that the 
only method open to me of avoiding in- 
volving the people of this state in fur- 
ther loss was the action taken in con- 
servation.” 


Chicago Farm Examiners 
Form an Organization 


The first meeting of the newly or- 
ganized Farm Examiners Club of Chi- 
cago was held Monday evening with 31 
representatives of farm departments at 
Chicago present. W. H. Watson of 
Fireman’s Fund is the president; H. B. 
Allen, Hartford Fire, vice-president; 
Lyman F. Teague, Commercial Union, 
secretary and Walter L. Feldmann, 
Springfield F. & M., treasurer. Chair- 
man of the program committee is R.C. 
Schwank, National Fire. 

The group found that a strong com- 
munity of interest existed. This was the 
first time that many of the members, 
who have had telephone acquaintance- 
ship with each other for many years, 
had come face to face. The organization 
has the blessing of Farm Underwriters 
Assn. There will be a field trip, prob- 
ably to Curtiss Candy farm, July 9. 





H. J. Bradley, 60, Newark manager 
of Liberty Mutual, died at his home at 
East Orange. He had been with the 
company 29 years. 


Seek Hearing to 
Oppose No. America 
Deviation in Penna. 


Twelve fire company groups have pe- 
titioned Commissioner Malone of Penn- 
sylvania for a hearing on North Amer- 
ica’s deviation filing for Philadelphia, 
Suburban Philadelphia, and Alleghany 
county. They state that North Amer- 
ica’s filing does not meet the require. 
ments of the state rate regulatory act 
and that they do not live up to the re 
quirement that rates not be excessive, 
inadequate, or unfairly discriminatory, 

The complaint was filed by a commit- 
tee headed by J. Victor Herd, vice- 
president of America Fore. Other com- 
panies or groups may join the present 
carriers which include Corroon & Reyn- 
olds, America Fore, Royal-Liverpool, 
Automobile, National Union, Loyalty, 
Crum & Forester, North British, Hart- 
ford Fire, Agricultural, Fireman’s Fund, 
and Pennsylvania Lumbermen’s Mutual, 

The companies charge that the devia- 
tion is based on expense experience only 
with no regard to loss experience and 
that the very existence of many small 
companies is threatened because of it, 
The petition states that North Amer- 
ica’s deviation is based only on a prom- 
ise to pay reduced commissions and they 
argue that there is no basis for such a 
deviation. A promise to reduce com- 
mission expenses may not be possible 
because they are competitive, it says. 
An unfair competitive situation is cre- 
ated by the deviation because the com- 
panies that are members or subscribers 
of rating organizations are bound by 
the filings of that organization and com- 
panies improperly deviating get an un- 
due, improper and unfair competitive 
advantage. The petition also charges 
that the deviation is discriminatory be- 
cause it only applies to certain areas. 

It is also charged that the failure of 
the Pennsylvania department to disap- 
prove the deviation is not in the public 
interest and that it may result in in- 
solvency of many insurers. The petition- 
ing group asked that the deviation au- 
thorization be suspended or postponed 
until a hearing is conducted and a deci- 
sion made. 
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Paweed M. Biddle 
Resigns High Post 
With North America 


Edward M. Biddle, for many years a 
vice-president and general counsel of 


# - 2 


EDWARD M. BIDDLE 


North America, 
advice of his physicians. 


Mr. Biddle became general counsel 


of Indemnity of North America in 1921. | 
In 1935 he was appointed general coun- 


sel of the North America companies and 
in 1943 was elected vice-president and 
general counsel. 


Sterling Anniversary 


Sterling of Chicago held its 20th anni- 
versary party at the Standard Club, Chi- 
cago,with about 250 home office people, 
directors and close friends of the com- 
pany taking part. President L. A. Bres- 
kin, presided, and addressed the group 
reviewing the history of the company 
and dwelling on early obstacles that 
had to be overcome. He presented mid- 
year bonuses to the employes and they 
in turn, presented him with @ plaque. 
The officers presented Mr. Breskin with 
a loving cup and the directors with a 
silver soup tureen. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago. 


June 13, 1949 














Div Bid — 
Aetna Casualty ...... 3.00 78 
en IO ccscectsce 1.80*° 53 oa% 
BN 2MEO ccccscoves 2.50* 51 52 
American Alliance ... 1.10* 22 23 
American Auto ...... -60 44 46 
American Casualty 80 12 13 
American (N. J.)..... 70 16 17 
American Surety 2.50 55% 57 
9 Speer 62 64 
Camden Fire ........ -00 19 20 
Continental Casualty. 2.00 52 53 
Fire Association 50 59 60 
Fireman’s Fund .... 2.60 76 78 
Firemen’s (N. J.).... .50 15% 16% 
PD BRE. ak wos obs 2.00* 48 50 
Globe & Republic.... 50 9% 10% 
Great Amer. Fire.... 1.30* 31 32 
Hanqver Fire ....... -40 32 33 
Hartford Fire ....... 2.50° 122 124 
Home (N. Y.) ....--.. 1.30 27 28 
Ins. Co. of North Am. 3.50* 100 102 
Maryland Casualty 50 12 13 
Mass. Bonding ...... .60 25 26% 
Merchants Fire, N. Y. 1.15* 26 27 
National Casualty 1.45° 24 25 
National Fire ....... 2.00 51 52% 
New Amsterdam Cas.. 1.20 31 32 
New Hampshire ..... .00 42 43 
6 are 1.20* 24 25 
Ohio Casualty ....... 1.00 50 Bid 
Phoenix, Conn. ...... 2.00* 81 83 
Preferred Accident. - 3% 4% 
SE, WML, a n.n0s0000 1.40° 31 32 
St. Paul F. & M....... 2.25°* 80 82 
Security, Conn. ...... 1.40 32 33% 
Springfield F. & M.. 1.90 43 44% 
Standard Accident 1.45 32 33% 
PNUOIOED «. g9 «05:0 svb% .00* 630 640 
Pn, ©, OP Gos cccees 2.00* 50 52 
[Uo ere ae 2.00 59 61 


- 
*Includes extras. 


has resigned upon the 





N orth Sunaiies 
Wins Verdict from 
Coiter’s Assured 


North America has just recently won 
a judgment in federal court at Chicago 
against Midwest Transfer Co. for 
$10,025 in premiums which included 
$7,000 that Midwest had paid to H. E. 
Cotter, Chicago broker, but which the 
latter had not remitted to the insurer. 


Mr. Cotter has also figured in an 
action brought by United Wallpaper, 
Inc. against London Lloyds for re- 


covery of $111,608 on account of a fire 
in a plant at Joliet, Ill, in February, 
1945. Lloyds, in its answer contends 
that Mr. Cotter never reported this 
insurance to Lloyds, that no premium 
was received by Lloyds and that there 
was no insurance in force. 

Midwest Transfer ordered Mr. Cot- 
ter to get fire, theft and $100 deductible 
collision in a reputable company, be- 
cause the previous insurer was cancel- 
ing. Mr. Cotter offered the line to 
Travelers Fire and Hartford Fire, but 
both declined the risk. 

On Jan. 24, 1947, Mr. Cotter made 
his first contact with North America 





and the latter seal the manual ratecensed as its agent. 


applicable subject to inspection and 
classification of the risk. On Jan. 30 
Mr. Cotter accepted in behalf of Mid- 
west, the North America proposition. 
Midwest accepted the benefit of the 
cover from Jan. 30 to May 20, 1947, the 
date of cancellation. No percentage 
rate was ever quoted. 

Midwest turned over to Cotter the 
lists of its equipment. Midwest con- 
tinually added vehicles for coverage and 
because of the necessity for inspection 
and use of the cars North America 
could not calculate the premium, pre- 
pare the policy or render the bill until 
July of 1947. 

On March 3 Midwest paid Cotter 
$2,000 and on May 21, $5,000. On March 
10 North America delivered to Midwest 
a written binder in which the space for 
the rate was left blank. 

Both checks made payable to H. E. 
Cotter & Co. were paid to Cotter at 
his request and neither Cotter nor Mid- 
west has paid any premium to North 
America. 

The premium of $10,025 was billed by 
North America to Cotter July 3, 1947. 
Cotter negotiated in behalf of Midwest 
with North America for two exten- 
sions of the cancellation of the coverage. 
Cotter never had office space with 
North America and he was never li- 
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Midwest admitted 
they employ ed Cotter as broker, not as 
agent of North America. 

The court held Cotter was agent of 
Midwest and not of North America 
The latter did not clothe him with any 
indicia of authority which would make 
Cotter its agent to quote any rate for 
the insurance or to receive or collect 
on behalf of North America the pre- 
miums. 

North America is entitled to judgment 
of $10,025 plus interest of 5% against 
Midwest. 


Mich. Agents Are Upset 
N.A.U.A. has put into effect a 15% 
reduction in collision rates in Mich- 
igan. 

LANSING—Commissioner Forbes of 
Michigan has accepted rate filings by 
American Automobile under which B.I. 
and P.D. tariff is almost identical with 
that of National Bureau but is 25% 
under N.A.U.A. on physical damage. 

American Auto for B.I. and P.D. 
abolishes class A2, with the former A2 
written at Al rate. The new AI classi- 
fication cuts out the 500 mileage limit. 

George Carter, prominent local agent 
of Detroit, heads a committee that has 
been conferring with company execu- 
tives on auto rates. Michigan agents 
are pressing N.A.U.A. for a deep slash. 





HOW ABOUT YOU—WILL YOU BE “STUCK” IF A CONTRACTOR ASKS: 


“Fearful of damaging underground conduits and piping while excavating down the center of a street, I shut 
. down my mechanical equipment and erder my men to use hand shovels and picks. Regardless of this pre- 
caution, a water main is pierced by a pick. Would I have coverage under my Contractors’ Liability policy?” 


COULD YOU ANSWER HIS QUESTION? 


Nothing impresses a prospect as much as your ability to supply him with a definite answer based 
upon a knowledge of the fine points of insurance. Your bid for Contractors’ Liability business will 
undoubtedly be successful if you handle this prosperous field confidently and intelligently. To achieve 
this, the Royal-Liverpool Group offers its agents information and assistance in fully developing this 
type of business. Write to Advertising Dept. for the latest issue of “True or False.” 
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New Multiple Risk Debit Debit dnd Credit 
Plan to Come Before Commissioners 





The new debit and credit plan for 
writing multiple location risks has been 
it is understood, perused with favor by 
the New York department and will 
come before the commissioners at Se- 
attle. It was okayed by company mem- 
bers of the Multiple Location Service 
Organization, in a divided vote, with at 
least one large writer of the class op- 
posed at the time of the meeting last 
week. 

The heart of the plan, it is understood, 
is the schedule of credits and surcharges 


applicable to basic average rates, as 
follows: | 
The rating bureau shall apply the 


following schedule to the basic average 
rate for fire, extended coverage and van- 
dalism and malicious mischief insurance 
on forms No. 1 and No. 5 only. 

1. Credit up to 5% for premium on 
full values. Note: Application only to 
the extent that credit equal to that for 
100% coinsurance has not already been 
allowed in specific rates used in the 
calculation of the basic average rate. 

2.’ Credit or surcharge for exposure, 
acquisition expense and for spread of 
risk and effectiveness of management in 
loss prevention, as evidenced by experi- 
ence, shall be based upon (a) the latest 
five-year experience for fire and 10 
years for extended coverage and mali- 
cious mischief for the United States, by 
classes and subdivisions as required by 
the statistical information rule (quote 
statistical information rule) herein. If 
such experience is insignificant, the rat- 
ing bureau may use instead the class ex- 
perience for the United States, fur- 
nished by a statistical agent accredited 
in this state, and (b) the latest five-year 





experience for fire and 10 years for ex- 
tended coverage and malicious mischief, 
where available, for the individual ac- 
count, with due consideration given to 
premiums and losses on current policies, 

These percentages shall be weighted 
as follows: When the number of loca- 
tions in the account is from five to 50, 
use 100% of (a); when the number of 
locations in the account is from 51 to 
100, use 75% of (a) and 25% of (b); 
when the number of locations in the ac- 
count is from 101 to 200, use 50% of (a) 
and 50% of (b); when the number of 
locations in the account is from 201 to 
500, use 25% of (a) and 75% of (b); 
when the ‘number of locations in the ac- 
count is 501 or more, use 100% of (b). 

If the weighted result is 55%, no 
credit or surcharge shall be made. If 
the weighted result falls below 55%, for 
each percentage point below 55%, allow 
a credit of 1%. If the weighted result 
is in excess of 55%, for each percentage 
point in excess of 55%, make a sur- 
charge of 1%. 

3. The net result of items (1) and 
(2) above, not exceeding, however, a 
credit of 35% or a surcharge of 200% 
then be applied to the basic average rate 
to produce the net average rate for form 
No. 1 

4. The net average rate for form No. 
5 shall be determined by increasing the 
net average rate for form No. 1 (item 
3 above) as follows: By 5% when 100% 
coinsurance applies. By 15% when 90% 
coinsurance applies. 

5. This schedule shall not be applied 
to the basic average rate for distilled 
spirits and wines. 











Anniversary Festivities 
for American in West 


The western department of American 
of Newark at Rockford, III., had a series 
of events at Rock- 
ford and at Lake 
Lawn, Wis., to 
celebrate the 50th 
anniversary of the 
reinsurance of the 
outstanding _ liabil- 
ity of the old Rock- 
ford Ins. Co. Pres- 
ent from the home 
office were Presi- 
dent Paul B. Som- 
mers and Vice- 
president Bert 
Jochen. 

The 50th anniver- 
sary of this rein- 
surance fell on Sunday, June 12, so the 
events were scheduled for Monday and 
Tuesday. - 

On Monday a luncheon was held at 
Rockford to which all of the agents in 
that city of American were invited. On 





John P. Young 


Tuesday all employes of the Rockford, 


office and the western department field 
men had an outing at Lake Lawn in- 


cluding golf, bridge, baseball game, 
luncheon and dinner. 
John P. Young, the western man- 


ager, was in general command. 


Hartford Trial Under Way 


Legal action growing out of a stock- 
holders’ dispute in Northeastern of 
Hartford is now under trial before Su- 
perior Judge Troland at Hartford. 

Alexander CC. Dick of New York 
claims that he and William T. Folden of 
Washington, Ralph E. Hansmann of 
New York, and R. H. Webster of Mon- 
treal, were actually elected as directors 
by a vote of a majority of the stock 
represented at the meeting. 

The winners were proclaimed to be 
Justin W. Carr of New Orleans; Guern- 


ey Curran, Jr. of New York; William 
Less, II of New York and H. Carl 
terres of Carmel, N. Y. 


Seek to Sees Reslacenndd 
For Special Charter Firm 


Tri-State Ins. Co., which is in process 
of organization in Indiana, is intended 
as a replacement for Firemen & Me- 
chanics, the special charter company at 
Ft. Wayne. The charter of Firemen & 
Mechanics expires Jan. 20, 1950, and the 
insurance department has notified the 
company to cease issuing policies with 
expirations beyond that date. 


North British Names Barnett 


The North British group has named 
Benjamin Barnett special agent in Wash- 
ington and northern Idaho. He will as- 
sist State Agent Harry C. Rowles in 
servicing that territory and will be lo- 
cated with Mr. Rowles at 1117 New 
World Life biulding, Seattle. 

Mr. Barnett has been with North 
British a number of years, serving in 
various positions in the San Francisco 
office. 





Insurance Women of Los Angeles will 
celebrate the 21st anniversary of the 
club with a dinner June 21. 





Cadillac Employment 
Agency, Inc. 
Insurance Personnel 


From Coast to Coast 
220 South State Street, Chicago 4, Illinois 





—__—_WAbash 2-4800 — é 
POSITIONS OPEN 

SPECIAL AGENT CASUALTY......... $450. 
UNDERWRITER CASUALTY .......... 350. 
UNDERWRITER FIRE-CASUALTY ..... 325. 
UNDERWRITER AUTOMOBILE ....... 300. 
UNDERWRITER BURGLARY 

"See 300. 
UNDERWRITER HEALTH-ACCIDENT ... 350. 
UNDERWRITER SURETY BONDS....... 325. 
UNDERWRITER INLAND MARINE..... 325 
CLAIMS MGR. HEALTH-ACCIDENT.... 400. 
CLAIM ADJUSTER LIABILITY......... 325. 
CLAIM ADJUSTER AUTO............ 325. 





For particulars on above 
positions, phone, write or call 
in person. 
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NEWS OF FIELD MEN 





Program for Minnesota 
Field Groups Announced 


BRAINERD, MINN. — Five Minne- 
sota field organizations will gather at 
Pine Beach hotel June 22-23 for their 
annual outing. On the morning of June 
22, Minnesota Fire Underwriters Assn. 
will hold its annual meeting, followed 
by the meeting of the Northwest Bu- 
reau Field Club, with a public relations 
dinner in the evening at which John G. 
MacFarland, assistant western manager 
of American, a member of the W.U.A. 
public relations committee, will speak. 

Minnesota Fire Prevention Assn. will 
hold its annual meeting the morning of 


June 23, followed by a meeting of Min- 
nesota Insurance Speakers Club. The 
jlue Goose banquet that evening will 
close the two-day outing. 

A variety of indoor and outdoor 
sports has been arranged. Arrange- 
ments are in charge of George D. 
van Wagenen, general agent; W. W. 


Glen W. Schodde, of 
Burke, Ohio Farmers. 


Foster, Aetna Fire; 
Home, Thomas J. 


N. J. Special Agents Elect 


James A. Reid, General Adjustment 
Bureau, was elected president of the 
New Jersey Special Agents Assn. at 
the annual meeting at Spring Brook 
Country Club. He succeeds D. Donald 
Hall, state agent of Corroon & Rey- 
nolds. 

Other new officers are: Reginald E. 
Burdick, vice-president; Thomas W. 
Dean, treasurer and George Walthour, 
secretary. The election followed a day 
of golf. 


Wild Heads Peoria Puddle 


Eugene E. Wild, Millers National, 
is the new big toad of the Peoria puddle 
of Illinois Blue Goose. Charles T. Car- 
penter, Continental, is polliwog; Robert 
W. Sundlof, Hartford Fire, is croaker, 
and Ray D. Ashton, Home, is sergeant- 
at-arms. 

The annual stag was conducted June 
10 at the Peoria Country Club. 


Wash. Pond Slates Annual 


The annual meeting of the Wash- 
ington pond of the Blue Goose has been 
scheduled for June 17 at the Desert 
hotel, Spokane. There will be a morning 
business session, followed by initiation 
and luncheon. 

The pond is planning its annual spring 
‘arty at Manito Country Club June 20. 
There will be a golf tournament in the 
aiternoon, followed by a cocktail hour 
and dinner-dance. 








Burns to Security in Ark. 


Security of New Haven has appointed 
Robert W. Burns as state agent for 
Arkansas. He will make headquarters 
in the Boyle building, Little Rock. 

Mr. Burns served in the army from 
1941 to 1946 and was discharged as 
major. He has been with Arkansas 
Fire Prevention Bureau, Arkansas In- 
spection & Rating Bureau and most re- 
cently traveled Arkansas as_ special 
agent for a general agency. 

Joe W. Crist, who heretofore super- 
vised Oklahoma and Arkansas, will con- 
fine his activities to Oklahoma. 


San Diego Puddle Elects 


San Diego puddle ef California Blue 
Goose has elected these officers: Big 
toad, Larry W. Johnson, Pacific Fire 
Rating Bureau; polliwog, Paul 
Schminke, Founders Fire & Marine: 
croaker, Edward B. Has tings, National 
Automobile Club; bouncer, Virgil Smith, 
New Hampshire Fire. 


Miller Heads Ark. Fire Group 


LITTLE ROCK — John M. Miller, 
Miller & Co., was elected president of 
Arkansas State Fire Prevention Assn. 
He succeeds Jack G. Parsons, state 


agent North British Group. Others 
named were Swan, state agent 
Springfield Group, vice- president; R. M. 
Allison, field supervisor Trezevant & 
Cochran, secretary, and A. Roy Atwood, 
Anderson & Newell, treasurer. George 
D. Suter, manager, Arkansas Inspection 
and Rating Bureau,-.continues as board 
member ex officio and Carl S. Smalley 
as executive secretary. 

A special delegation of the group will 
meet with the North Texas Field Club 
at Texarkana to discuss the inspection 
of that city which is divided by the state 
line between Texas and Arkansas. 


Wis. Meetings June 21-23 


The summer meeting of Wisconsin 
field men’s group will be held at Max- 
welton Braes near Sturgeon Bay June 
21-23. H. L. Mauritson, Fireman’s Fund, 
is chairman. 

Registration and dinner Tuesday will 
precede the annual meeting and initia- 
tion of Wisconsin Blue Goose in charge 
of A. H. Larson, Fireman’s Fund, most 
loyal gander. Wednesday morning Wis- 
consin Fire Underwriters Assn., Eli 
Shupe, Home, president, and Wiscons in 





Insurance Club, headed by Carl 
Roggenkamp, 


Adjustment, 
will be given over to sports, 
be presented after the banquet that eve- 
ning. The Texas City disaster movies 
Both groups will hold 


will be shown. 
final 


Thursday morning, 
nual 


business 


sessions 


meeting of 


vention Assn., 


elers Fire, 


Ryan to N. Y. Underwriters 


C. J. Ryan, who has been a field man 
in Washington for Canadian Fire and 


Canadian Indemnity, 


go with New 
special agent 


Richard T. 


Blue Goose Donates Blood 


MINNEAPOLIS—Members of 
nesota Blue Goose have undertaken to 
deposit enough blood in the Minneapolis 
members 

H. 


in charge. 


has resigned 
York Underwriters 
at Seattle, succeeding 


blood bank to 
who may _ need 
Mitchell, 





Ohio Farmers, 
separate business meetings and then a 
joint session to hear J. H. Burlingame, 
assistant general manager of Western 
The afternoon 
prizes to 


Chicago. 





Minnich. 


protect th 
transfusions. C. | 
Fire Underwriters Inspection 


and 


their 


will hold 


elections 
followed by the an- 
Wisconsin Fire Pre- 
with ‘Clarence Boe, Trav- 
An informal sports 
program is scheduled for the afternoon. 


Min- 


Bureau, chairman of the blood bank 
committee of the Blue Goose, has ad- 
vised members that 25 donors will be 
needed in July. Those too old or other- 
wise disqualified from contributing 
blood may donate $5. 


Busch Utah-Idaho Chief 


Al Busch of Home was elected most 
loyal gander at the annual meeting of 
Utah-Idaho Blue Goose at Salt Lake 
City. Dave Evans, General Adjustment 
Bureau, is supervisor; W. B. Tanner, 
St. Paul F. & M., custodian; Carl Liv- 
sey, Security of New Haven, guardian; 
Ed. Haffner, United Pacific, keeper and 
Locke Beeman, Kolob Corp., Salt Lake 





City, wielder. 

The installation of officers will take 
place at the annual picnic June 25. The 
retiring most loyal gander is Frank 


Benson, general agent. 


Ky Field Men to French Lick 
Kentucky 
French Lick, 
annual meetings of 
Underwriters Assn., 
Gibson, Jr., London 
president; Kentucky Fire Prevention 
Assn., Smith Holland, America Fore, 
president, and Kentucky Blue Goose, 





field men will gather at 
Ind., June 21-22 for the 
Kentucky Fire 
of which George 
& Lancashire, is 





Is the Insurance Agency really an In- 


surance Store? ... 





ADVERTISING 
TO MAKE SALES 





Can the insurance 


use advertising 


to increase its sales? 


“store” 





The agent who uses advertising and sales- 
helps in his every-day business is pretty sure, 


we think, to get some of these results— 


His work will be easier because advertis- 


ing will do part of his leg work for him. 


His customers will be better informed be- 
cause they will have the facts right in front 


of them. 


eee eeeeeeeseeeseeeeseeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeeeeeeeeeeeeSeeeeeeeeeeeeeeeeesene 





He will sell more insurance because people 
are more apt to buy something they know 


about 
about. ... 


than something they don’t know 


Effective advertising for the local agent is 
advertising which explains what insurance 
will do—and does it simply, attractively and 
in terms of benefits to the customer. 

We believe intelligent advertising is as 


essential to the 


“insurance store” as to any 


other retail business. 
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TESTED 
SALES AIDS 


plus 
the services of our fieldmen 
assist our agents to 


develop their 





business 


me 


New York Underwriters Insurance Company 


Ninety John Street New York 

















| 
) IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( covtncs ) 

TAXICABS ( covttoe ) 
BUSSES ( cortsct ) 
U-DRIVE-IT 


General Liability —\ncwuoe: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


* 
MARINE — SURPLUS FIRE 


| EXCESS ano REINSURANCE 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 


ed 


—— 
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which has Tom J. Nicol, Aetna Fire, 
as most loyal gander. The fire preven- 
tion and Blue Goose meetings will be 
on the second day of the conference. 

The Indiana field men will also meet 
at French Lick June 22-23, but will not 
hold any joint meetings with the Ken- 
tucky group. 


Brice Texas Blue Goose Head 


Palmer Brice, Cotton Fire & Marine 
Underwriters, Dallas, has been elected 
most loyal gander of Texas Blue Goose, 
succeeding Earl M. Holt, Home. Judd 
Stiff, Hartford Fire, is the new super- 
visor; Hearst Blackwell, adjuster, cus- 
todian; Charles Blandford, Trezevant & 
Cochran, guardian; Tom B. Lee, Com- 
mercial Union, keeper, and Julian Speed 
reelected wiel Ider. 


a to Phillips Agency 
W. Petrie has been named special 
aa in Virginia for the Phillips & Co. 
general agency of Richmond. 
Mr. Petrie has been in the field for 


Shelby Mutual Casualty and has trav- 
eled the Virginia territory for eight 
years. 


Horton Joins Steckler 


Charles D. Horton has 
pointed special agent in northern 
Mississippi for the Henry A. Steckler 
Co. of New Orleans. His new headquar- 
ters will be at Jackson. Mr. Horton has 
been with Mississippi Rating Bureau. 


Clad Marshall, Kansas state agent 
for Springfeld F. & M., has moved 
his office at Topeka from the Capitol 
Federal building to the National Bank 
of Topeka building. 


been ap- 


COMPANIES: 


World Operations 
of Royal Reach 
Record Levels 


Record premiums in all lines were 
attained by Royal in its 1948 worldwide 
operations, according to Col. A. C. Tod, 
chairman. : 

Combined fire, casualty and marine 
premiums reached a total of £31,600,000 





during 1948, an increase of £1,636,000 
over 1947. Underwriting profit was 
£2,356,000, compared with +£1,438,000 
in 1947, also a new record. 


The figures in this year’s report are 
presented in accordance with the re- 
quirements of the British companies act 
of 1948, and include figures of all sub- 
sidiary companies. Where comparisons 
are made, the 1947 figures have been 
adjusted to conform. 

Worldwide fire premium income ad- 
vanced to £15,020,708 during the year 
as compared with £14,177,620 in 1947. 
Underwriting profit in fire insurance 
rose to £1,412,947 from the 1947 figure 
of £669,945. Profit as a percentage of 
premiums was 9.41 for 1948, 4.73 for 
1947. 

“In the United States,” Col. Tod ob- 
served, “fire premiums showed expan- 
sion. Losses were lower than in the 
previous year despite the increased 
losses which were the highest in his- 
tory. A _ satisfactory profit resulted 
which is particularly welcome in view of 
the difficult underwriting conditions we 
have seen in recent years.” 


Casualty Results Good 


The Royal wrote casualty net pre- 
miums of £13,373,738 in 1948, an in- 
crease of about £800,000. Underwriting 
profit rose to £607,891 from £561,772, 
and the percentage increased slightly to 
4.55 from 4.47. 

Col. Tod noted that the casualty de- 
partment has special problems: The 
impact of numerous and costly motor 
claims in many territories throughout 
the world; the prevalence of theft, and 
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aviation casualties “which press some. 
what heavily upon our account.” 

Net premiums on marine insurance 
dropped to £3,189,197 in 1948 from the 
1947 figure of £3,216,025. The marine 
acconut for 1947 was closed with a 
profit of £335,841. 

A notable feature of the hull market 
has been the high value of new tonnage 
and substantial increases in the insured 
values of vessels already in service, 
Cargo rates, however, have shown a no- 


ticeable downward trend, Col. Tod 
stated. 

Market value of Royal's investments 
were considerably in excess of ‘book 
values at the end of the year. There is 
difficulty, however, in finding remuner- 
ative outlet for investment. This is due 
in part, Col. Tod declared, to the re. 


Argentine rails and other 
securities, the various nationalization 
programs, and consequent pressure on 
other investment categories 

A dividend of 7s. 6d., per 
the year was recommended, the same 
as for 1947. The year’s results would 
normally have justified a somewhat 
larger dividend, but in deference to the 
request of the Chancellor of the Ex- 
chequer, it was proposed to maintain the 
dividend at the 1947 rate. 


Prepare for New Building 


Work has been started on clearing 
the ground at Woodland street and 
Asylum avenue, Hartford, where an ad- 
ditional home office buildi ng of Phoenix 
of Hartford is to be erected. Actual 
construction of the new building is 
scheduled for fall. 


payment a 


share for 





Harold P. Ausherman, manager of 
Kansas Inspection Bureau at Kansas 
City, Kan., and president of the Ki- 
wanis Club there, will represent his 
club at the meeting of Kiwanis Inter- 
national at Atlantic City late in June. 


WANT ADS 














Could You Enjoy 
SEMI-RETIREMENT? 
Why sell your business? S 1 Special 
Agent seeks opportunity with — in Chi- 
cago. I'll do the work—you get a guaranteed 
income for life. 
Age 37. College. Married, Ambitious. Graduate 
of Home Office training school located in Hart- 
ford, Conn. 12 vears experience. Have complete 
knowledge of Fire, Casualty, Marine and Bonds. 
Putting off the inevitable can result in loss of 
business for you. Let's talk it over. Address 
U-75. The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 




















Fire and allied lines adj uster, with unimpeach- 
able background, prepared to invest in young 
but growing independent adjuster’s office. Write 
or wire giving references. 


H. M. BEDELL 


804 Comeau Building 
West Palm Beach, Fla. 














ATTENTION INVESTMENT COMMITTEES 
Former Bank Trust Officer, local resident for 
twenty-eight years, opening a general 
Estate office soon in a Florida west coast city. 
would like to act as local agent for Real Estate 
loans. Best of references furnished. Address 
U-79, The National Underwriter. 175 West Jack- 
son Blvd., Chicago 4, Ill. 




















FOR SALE 


Old Established Mutual Fire and Casualty 
Agency located in Florida. Average yearly 
commissions $20,000. Ground floor locates. 
reasonable rent. Write Box U-50. c/o 
National Underwriter, 175 W. Jackson Bive. 
Chicago 4, Illinois. 











POSITION WANTED 

Fire Special Agent with Bureau experience 
available immediately ‘cc Ree had four years 
field work and engineering experience. Preler 
Illinois or Missouri territory. Address U-7l. 
The National prgenatien. 175 W. Jackson 
Blvd., Chicago 4, Ill. 
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of Philip S. P. Carpenter has joined At- 
saring| lantic Mutual at Philadelphia in the in- INBIANA N 
- and} land marine department. hg | KA 
in ad- Mr. Carpenter has been Philadelphia DIST. OF CeLU BIA DUNCAN & SWAIN EBRAS 
oenix | inland marine manager for Providence OCKER CLAIMS 
\ctual | Washington and before that was with WILSON ADJUSTING co Third and Main Bidg., Evansville 6, Indiana CR KER CL. IMS SERVICE 
ng a North America. : natn ° Generali Insurance Adjusters Operating ie City National Bank Buliding 
§ = Sa tal NVES Southern Indians Phone Jackson 6394 
: NS CE COMPANIES Omaha, Nebraska 
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the New York dock and pier area. He i Idi a te pay, A ee 
a t OF LK al Chanticleer Building, 24 North éth Street E 
———= |} replaces William F. Giesen, recently ap- FLORIBA Terre Haute, Indiana ALL CLASSES OF 
) pointed general manager of the Mari- Phone po Fi CLAIMS Al AND LOSSES 
time Assn. of the Port of New York . : ; 
: : , . 22 years experience, rating in eastern Bus Webster a" G 
Mr. Frank was with the FBI for sev- ai a ah... , | i7th & ay Sts. 
=e | eral years in the New York City area THOMAS M. McELVEEN COMPANY Legal poy apes - hg oe om re; Ay 
and then entered the practice of law. Adjusters — All Lines ABS. NEBRASKA 
Marin > gay of Board of 10 N. E. 3rd Ave, M Plestde Eugene Mcintyre NE nN YORK 
P arine nderwriters of Seattle has Offices ° ER GLIDDEN, INC 
Seem been set for Aug. 5 at Rainier Golf | Fert Myers, Florida Havana, Cuba Adjustment Co., Inc. WAGN AND D E 
ranteed | Club. Fred D. Loring, Home, is chair- Lakeland, Florida W. Palm Beach, Florida All Lines of land Marin TOPLIS AND HARDING, INC. 
man. Following the pein yaa there ona 5 Insurance Adj 
deat | will be a cocktail | d | “ we i Pe a ee 
n Hart- c 1} nour an Saaeee. 
 oabibendbeaasayes set carvan: INDIANAPOLIS All Lines 
moles = Branch Offices: 
onds. : Bostoe 
ee MIAMI me Manta inds“tore How, tot | | [5 come toe vo 
i ddress eat Les Angeles Detroit 
jackson ~NEW YORK RAYMOND N. POSTON 
—— Ragone OUTING Adjusters all lines re ee . 
———— he Insurance Accountants Associa- 6449 j © Canoe, Verve, BALL-VAN TTER 
i tion will hold its sali poo oe june 17 402 Congress Bldg., Telephone 9- Robert Vi fhe Ma Dec ge 
"young at Bear Mountain, N. Y. : The M. Hill Co., Inc. Feo — 5 —— 
. Write median INSURANCE ADJUSTERS Allied Lines 
N. Y. WOMEN TO ELECT > © 1288 Citizens Building 
The Insurance Women of New York ILLINOIS 1350 B Detroit Michigan Phone: EE 
at its June 16 election meeting will vote Weedeard 5-0050 > , — 
——— | on the following slate: President, Ada P. 
ee, Johnson & Higgins: vice- Adjusters All Lines THOMAS D. GEMERCHAK 
wae President, Ruth Pierdon, New York NIN MPANY ; 
"EES Casualty; recording secretary, Frances J. E. 7 GARD & co. A. H. DIN G co Insurance Adjustments 
lent for| Delph, America Fore; corresponding = a All Lines 
4 9 secretary, Geraldine A. Moffett, U. S. Chicagoland Claims—Since 1920 Fire - Inland Marine - Aute 
‘1 F. & G: treasurer, Caryl E. Wait ee a ee 
1 Estate ; . y Ze alte, 
Address | Travelers Fire; historian, Mary M. Mc- 175 W. Jacksoa Biv WAbash 2-8860-1 D. 3, Chenin See = & a= re 0” 
st Jack- Lean, Phoenix-London group; and | omens Free Press Bidg., Detroit, Mich. 
_____ | members of the executive committee, ‘ WEST 
wes | Alice I. V. Falk, Consolidated Tax- al at VIRGINIA 
wamms | Payers Mutual; Elsie G. Keidel, Pre- 
— red ag and Florence Luke, Phone HArrison 7-3230 N S$ WOODWARD COMPANY RAYE 0. LAWSON SERVICE 
Aetna Life Affiliated Cos. fe 
sasealt| John C. Stott. president National | gas THOMAS T. NORTH, INC. INSURANCE ADJUSTERS 600 Renewhe Souteras Bost 
ocetics, | A8Sn. of Insurance Agents, will speak. . > ADJUSTMENT COMPANY 505 Metropolitan Building Charleston, West Virginia 
or. piste . , $ : . ‘ 
avd. | SOCIETY CERTIFICATES Adjusters All Lines — ad ‘jae 5 —_— - 
GAN inv ion a 
Certificates were presented to about mw. S Siva, Citage ¢ Feats & ac z 























1,500 students of the insurance school of 


Insurance Society of New York at clos- WISC 
ing exercises. Leroy A. Wilson, presi- MICHIGAN ADJUSTMENT BUREAU, INC. ONSIN 
ime, CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 











dent American Telephone & Telegraph LYNCH ADJUSTMENT CO. 208 N. Capitol Ave. 


Co.; Devereux C. Josephs, president 


= | \ 
































Ne ; Home Office— LANSING 7 
es — ork Life, and Hendon Chubb of Springfield, Ilinoi Phone 21687-8 Adjusters for the companies only 
s U-7 >» & Son spoke, and Albert G. — H. C. Cunningham, Mgr. Lega i sonnel 
Jacksos| Borden, president of the society, was Illineis Branch Offices Branches ; - poms mt oped ~ Cialme— 
Ee 4 chairman. "Decatur — East Ae em ve - Saginaw = OP" cuocanation br} Allied Lines 
— irst prizes were awarded to the fol- Marlen — Bt. Carmel <= Feasts lamasco | Grand Rapids mez Menhatten Site. i DALy 6-066 
lowing: Casualty, J. G. Williams, Amer- == 











14 


Tilt on Personal Jewelry Deviation 


(CONTINUED FROM PAGE 1) 





ca works out at around 17.45% on the 
personal jewelry floater, he testified. He 
suggested that there had been a reduc- 
tion in the expense item, on the commis- 
sion side. 

Mr. Bill asked why the deviation was 
on the personal jewelry floater, and not 
also on the jewelry portion of the per- 
sonal property floater. Mr. Lewis re- 
plied he knew of nothing that precluded 
I. M. I. B. members from doing this. 


wre. PP. P>F; f 


as a class includes a lot of 


things, casualty for example, and the 
deviation is justified on personal jewelry 
only. He does not think this discrimi- 
natory. 
North 
become obsolete, 
one reason it filed the 
sonal jewelry only. 


America thinks the P. P. F. will 
he added. That is 
deviation on per- 


soon 


I. M. I. B. may raise the questien of 
the right of North America to file a de- 
viation while it is ‘still a member of that 
bureau, Mr. Lewis said. North America 
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has the right to do so, he declared. WI hen 
discussing the commission portion of 
expense, it is hard to do so with I. M. 
I. B. because that bureau on its own 
volition decided not to exercise jurisdic- 
tion over commissions under the New 
York enabling act, he declared. North 
America thinks I. M. I. B. signed its 
own death warrant as a service organiza- 
tion by taking such action. It is a ques- 


tion whether North America will con- 
tinue as a member of I. M. I. B., he 
added. 

North America’s deviation is on a sub- 
division of a class, not g class, Mr. Bil 
said. The personal jewelry portion of 
the P. P. F. is not brought in, though 
part of the single class. The figures 
furnished by North America to Pane | 
the deviation include both the s hedule 
jewelry portion of the P. P. F. and the 
personal jewelry floater. 

Can Deviate on Risk Class 

Section 185, paragraph 4 of the New 
York law, Mr. Ely sa-.d, permits devia- 
tion on a “class of risk withi he kind 
of insurance or combination thereof.” 

Mr. Bill brought out that North 
America has been a member of the 
I. M Ss B. since it was formed in 1945, 
that G. B. Lucas, vice-president, was the 
first chairman of the executive commit- 


tee of the bureau. North 
has had someone on the 
mittee of I. M. I. B. and 
committee. Mr. Bill asked 


America always 
executive 
its jewelry 
Mr. Lucas 


com- 


on its 


and Mr. Lewis if they had ever made 
any demand on the I. M. I. B. or had 
asked anybody else to make any de- 


mand or knew of any demand made by 
North America on I. M. I. B. to redu 
or consider any reduction of 
rates. The answer consistently 
Mr. Lewis commented that his 
of no did not imply that this 
done. 

Mr. Bi'l also brought out in 
ing Mr. Lucas that North America has 
two types of agency contract on 
business, 15% to the non-policy writing 
agent and 15% plus 5% plus a 10% con- 
tingent for some other agents. The lat- 
ter must produce a balanced book of 
business, 75% of which excludes motor 
truck cargo, jewelry block and live stock 
mortality. He wanted to know when 


ce 





jewel 
was 
answer 
was not 


no. 


quest‘'on- 


this 


these contracts were put into effect. It 
was testified that this occurr ed about 
March, 1948 in New } ork and previously 


elsewhere in the U. 
Under these facts, a 





“number of agents 


that formerly received 15% were to get 
20% ?, Mr. Bill asked. That is so, Mr. 
Lucas responded, “if they qualified un- 


der the contract. 


N. A. Agency Qualified 


Testimony of North America wit- 
nesses was that to qualify for such a 
commission scale the agency has to 
write its own polices, do 


its own claim 
work, keep its own books. maintain good 





credit. The contingent has to be 
earned. 

Mr. Bill wanted to know what investi- 
gation North America had made oi 
agencies, at the time the contract was 
made or after, to determine the agen- 
cies qualified. North America objected 


to placing in evidence a list of the agen- 
cies holding such contracts though it 
furnished the names to the department. 
There are 33 of them in New York, 26 
for North America, two for Alliance and 
five for Philadelphia F. & M. 

Mr. Martineau and Mr. Ely both point- 


ange 
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ed out that what investigation was done 
before the contract was signed was not 
material since they were promising to 
do something in the future. If agents 
fail to live up to the qualifications in the 
contract over a period of time the con- 


tracts are cancelled, Mr. Lewis said. 
Mr. Martineau expressed interest in 
learning commissions paid in ordinary 
and excepted cities by I. M. I. B. 

Mr. Bill asked Mr. Lucas if he was 
inferring that all agents except 33 in 
New — state get only 15% on. this 
class. Lucas said yes. 
vanes eho 

Mr. Lewis said his company had a 
number of letters and announcements 


aL xs &. 3B. companies to field and 
agency forces which reflected commis- 
sion scales at least equal to or greater 
than those of North America. Mr. Bill 
suggested that officials of these com- 
panies be subpoenaed to determine the 
authenticity of the three samples of let- 
ters submitted in evidence by Mr. Lewis, 

Mr. Ely pointed out 
subpoena that has been served on Mr. 
Wayne for information as to I. M. I. B, 
companies that pay over 15%, the agency 
so paid, differences in commissions by 
territory, and what brokerage is paid in 
San Francisco and New York. He asked 
that the subpoena be complied with, and 
Mr. Bill said that was satisfactory, the 
I. M. I. B. has the information only as 
to North America. 

Mr. Lewis said that these indications 
of commission increases by. other com- 
panies influenced North America’s de- 
cision to file its deviation. “Did you do 
it to keep business and meet coms eti- 
tion?” Mr. Martineau asked. Mr. Lewis 
rep ied no, that it was done to pass along 
savings to the public and to meet com- 
petition. He pointed out that the devia- 
tion couldn t ve fled through I. M. I. B. 
because that body doesn’t have jurisdic- 
tion on expenses, only on premiums- 
lk and the North America deviation 
is influenced by both premium and ex- 
pevise figures. 

Mr. Martineau accepted the commis- 
sion letter, of I. M. I. B. companies, on 
the 6 id if North America can show 
that I. I. B. companies are higher on 
mend than North America, the latter 
is entitled to some deviation on the ex- 
pense portion of the dollar. 

The ratio aimed at by North 
America on the personal jewelry floater 
under the 25% deviation is 55%, earned 
to incurred, including allocated adjust- 
ment expense, or 44.69% on a paid to 
written basis. 





Sses, 


loss 


Basis of Figures 


H. W. Childs, statistician for North 
America, went over figures on which the 
deviation was based. The figures show 
premiums, commissions, losses, allocated 


adjustment expense on direct business 
and facultative reinsurance, 1945-48 in- 
clusive. They are corrected by the 25% 
dev:ation for the filing with the insur- 
ance department and differ from those 
filed with the I. M. I. B. because there 
North America couldn’t include reinsur- 
ance assumed without getting a pyra- 


miding of figures. 

Mr. Wayne questioned Mr. Childs on 
how he arrived at the earned premium 
figure of $3,881,000 for the three North 
America companies for the four years. 
He wanted to know what percentage of 
the business was for one and three years 
and Mr. Childs indicated that for 1947- 
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the question was asked. The court re- consent of North America, waive such of the executive committee. Nebraska navy emblem. 
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EDITORIAL 


COMMENT 





Profit Formula Report 


A great deal of comfort should be 
taken by the public, the states and the 
fire insurance industry in the report that 
the subcommittee on the 1921 profit 
formula for fire insurance is submitting 
at the annual convention of N.A.I.C. at 
Seattle and that has been released this 
week. The temper of the report 
reasonable. It shows that the question 
has been given the most thorough-going 
consideration from every conceivable 
angle. 

The record on this subject is con- 
vincing and when all of the commis- 
sioners that are now in office are camp 
followers, the story one that will 
command respect of succeeding genera- 
tions of commissioners, say 20 years 
hence, when they reopen the question 
to see how badly the old fuddy-duddies 
of 1949 were off the track. 

It is impressive that the principles 
enunciated in the 1921 profit formula 
stand up so well under this new gimlet- 
eyed study. In those days what rate 
regulation there was was sketchy and 
primitive and yet the commissioners 
of that day came to conclusions that 
appear to have lasting validity. 

Tempers were tested in the 
stages of this new investigation. Some 
very radical and disturbing proposals 
were advanced, or it might be better to 
say that old theories that had been con- 
sidered in connection with the 1921 
formula and rejected, were restated, and 
perhaps the best possible case that 
could be made for them, was made in 
the McCullough report. The principal 
inflammatory suggestion was that the 
interest earnings on underwriting re- 
serves be taken into account as a rate 
making factor. While the present sub- 


is 


is 


initial 


Second Guessing 


In the not so long ago, insurance com- 
pany management was being scolded in 
public addresses and otherwise by 
brokers and big assured for having failed 
to scent the enormous increase in values 
post war and to prepare for the day by 
vastly increasing underwriting resources 
by capital additions or creating mam- 
moth reinsurance markets. These then 
allegedly short sighted souls now have 
an opportunity to engage in 
ond guessing. 

Many of these manufacturers and 
merchandisers, with warehouses and 
shelves bulging with shining and de- 
sirable merchandise, but that can’t be 
moved except at handsome price con- 


some sec- 


committee does not rule out such a 
theory as completely unwarranted, it 
does not recommend inclusion of such 
a factor in a restated profit formula. It 
merely that this is a proper 
subject for continuing study. 

The other principal recommendation 
that aroused a good deal of discussion 
was the idea of taking some sort of 
account of so-called prepaid expenses. 
This, the committee dismisses. 

Although at the outset some of these 
radical suggestions raised the blood pres- 
sure of the industry to a fever pitch, 
they did result in compelling the busi- 
ness to review the question, organize 
and marshal the arguments in the 
most effective way, and now that the 
fireworks are over, it is of the utmost 
value to have this record of the chal- 
lenge having been laid down and the 
issue Having been frankly and openly 
faced and thoroughly ventilated. 

The proposed new profit formula is 
one that can be defended with a great 
deal of assurance today and for many 
vears to come. The public is certainly 
well protected. The companies will 
have guideposts that they can rely 
upon and that will establish for them 
rights as well as imposing limitations 
upon them. Reaffirmation of the cor- 
rectness of old principles with certain 
modifications, engenders confidence in 
the future and the fact that the state 
supervisory officials have so carefully 
weighed this highly important problem, 
one that would be certain to be a capital 
subject of any federal investigation, and 
have arrived at such a defensible and 
reasonable conclusion seems to us to 
put a good holding spike in the plank 
of state regulation. 


suggests 


might well have taken a leaf 
from the insurance book in the immedi- 
ate post-war period and put the brakes 
on expansion. They had available all of 
the modern market research apparatus of 
the nation that might have been expected 
to forecast an end to the buyers market 
much sooner and much more abruptly 
than could the individual enterpriser 
who was conscious only of his own im- 
mediate order backlog and did not pos- 
sess the imagination to apprehend what 
would happen when the products of all 
factories working at break neck speed 
on production and expansion of plant 
facilities hit the market. It was during 
this period of mushrooming production 


cessions, 





and expansion, with values pyramiding 
in astounding fashion that the insurance 
companies were being besieged to strain 
their capacity and were condemned for 
not having gotten together a lot more 
money in advance. In retrospect it 
would have been a lot healthier for those 
assured to have contemplated the possi- 
ble significance of the insurance market 
stringency. It might have occurred to 
assured that this was a danger for all 
business; that this unheard of demand 


upon underwriting capacity, rather than 
being a reflection upon the planning of 
the insurance industry, might rather be 
a warning that industry in general was 
engaged outproducing its markets, 
In any event, in the light of the present 
uncertain business situation, the poli¢y 
of the insurance companies as a whole 
to operate pretty largely within the 
framework of their existing financial 
structures can be said to have been a 
wise one. 


in 





PERSONAL SIDE OF THE BUSINESS — 





K. O. Saunders, assistant regional 
manager of Royal-Liverpool at Chi- 
cago, is now back on the job and feel- 
ing fit after five weeks of illness in- 
cluding a stay at Alexian Brothers 
hospital. 

A. E. Gilbert, executive vice-president 
of American International Underwrit- 
ers, has returned to New York from an 
extended trip through the Far East. 
He was at Shanghai for three weeks, 
before his visit was shortened by the 
evacuation of the nationalist army, 
necessitating his hurried departure. He 
stopped at Hong Kong, Manila and 
several cities in Japan. 

J. J. O’Brien, account executive of 
Rollins Burdick Hunter Co., Chicago, 
who was recently elected vice-president 
of Chicago Junior Assn. of Commerce, 
attended the annual convention of Na- 
tional Junior Chamber of Commerce at 
Colorado Springs. 

James Winter, son of Edward V. 
Winter, Cincinnati local agent, won a 
high mark in his course in salesman- 
ship at Xavier University with a sales 
presentation of automobile liability in- 
surance. He plans to enter the insur- 
ance business after graduation next 
year. 

Paul Jones, former Illinois insurance 
director, has terminated his connection 
with the Ekern, Meyers & Matthias law 
firm of Chicago. He will now devote 
his entire attention to his law practice 
at Danville. He has been commuting 
between the two cities and handling 
legal work from two headquarters, 


Franklin J. Pocquette of Chicago, 
western field manager of the Meserole 
companies, returned to his office this 
week after having undergone an opera- 
tion for a nasal obstruction at Alexian 
Brothers hospital. Just recently he suf- 
fered two broken ribs in a fall at Den- 
ver while on a business trip. He is now 
feeling fit. 


Mrs. Georgia Neese Clark, con- 
firmed last week as treasurer of the 
United States, has been an agent of 
Fidelity- Phenix at Richland, Kan., 


where she has been president of Rich- 
land State Bank, operator of a general 
store and grain elevator which she took 
over following the death of her father 
some years ago 


Henry C. Thorn, marine manager of 
North America and chairman of the 
executive committee of the insurance 
section of the New York Board of 
Trade is taking a three week vacation 


on the Pacific ‘Coast accompanied by 
Mrs. Thorn. They will visit San Diego, 
Los Angeles, Santa Barbara and San 


Francisco. While at San Diego he will 
attend the wedding of his nephew. 

Charles B. Frazier, Aetna Fire spe- 
cial agent, Topeka, is confined to 
Christ’s Hospital there with serious in- 
juries suffered in an automobile acci- 
dent, which probably will keep him out 
of the field for several months. 

C. W. Van Beynum led a group of 
Travelers publicity men into the waters 
off the Connecticut shore last week on 
a fishing expedition. After he explained 
the techniques involved the group of 
five, which included J. W. Tierney and 
Colin Simkin, caught 150 mackerel. 

John Ashmead, vice-president of 
Phoenix of Hartford, spoke June 12 at 
memorial services of Hartford Vet- 
erans Firemen’s Assn. 





DEATHS 


Ralph B. Clark, 83, president of 
Merchants Fire of Indiana, died at his 
home in Indianapolis. He organized the 





company in 1917 and was one of the 
founders of Indiana Retail Merchants 
Assn. 


Sumner Miller, 72, former assistant 
manager of the western department of 
Security of New Haven at Rockford, 
Ill., died. He had been in failing health 
since submitting to surgery a year ago. 

Mr. Miller joined Security in 1907. 
For a time he traveled Illinois as spe- 
cial agent, and subsequently was chief 


clerk, advancing to assistant manager. 
He was retired from active duties in 
1945. 


Ira D. Ferrell, manager of the Moore 
agency, Wilmington, N. C., died of in- 
juries suffered in a fall at his home. 

Fred W. Church, who retired some 
time ago as an engineer with Fidelity & 


Casualty, died at his- home at San Gee 
briel, Cal. He first joined F. & C. 
1917. 


Walter F. Elmer, long a cashier of 
Scottish Union, died at Hartford Hos- 
pital after a long illness. He had been 
with the company 51 years, retiring in 
1948, 

Clyde Hoff, 42, president of Dunning 
& Dunning, local agency, died Sunday. 
He had been active in Duluth insurance 
circles for many years and was a mem- 
ber of the constitution revision commit- 
tee of Minnesota Assn. of Insurance 
Agents. 

Lyle Robison, 70, partner with his 
brother-in-law, A. Anderson, in the 
Anderson & Robison agency at Ke- 








=_—_z 


THE 


EDITORIAL 
Associate Editors: 
Burridge. 


R. B. 


Mitchell, 


NATIONAL 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd. 


DEPARTMENT: Managing Editor: Levering Cartwright, 
Assistant Editors: Richard J. Thain, John C. 


J. €. O'Connor. 





ATLANTA 3, GA. 





9801. Ernest E. Hess, Southeastern Manager. 
B@STON 11, MASS.—210 Lincoln St. Tel. 
Liberty 2-1402. Wm, A. Scanlon, Vice-Pres. 


CHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. 
WaAbash 2-2704. O. E. Schwartz, Chicago Man- 
ager. A. J. Wheeler, Resident Manager. L. N. 
Yellowlees, Advertising Manager. 


CINCINNATI 2, OHIO—420 E. Fourth St. 
Tel. Parkway 2140. George C. Roeding, Asso- 


ciate Manager; George E. Wohlgemuth, News 


Editor; Arthur W. Riggs, Statistician. 
DALLAS 1, TEXAS — 802 Wilson Bldg., Tel. 
Prospect 7-1127. Wiiliam J, O'Malley, South- 
western Manager. 

IOWA—3333 Grand Ave., 


DES MOINES 12, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH, — 532 Lafayette Bldg. 
Tel. Cherry 2826. A. J. Edwards, Resident 
Manager. 


News Editor: 


BRANCH OFFICES 


NDERW RI 


PUBLISHED 
EVERY THURSDAY 


Telephone WAbash 2-2704. 


TER 


CHICAGO 4, ILL. 





F. A. Post. OFFICERS: Howard J. Burridge, President. Louis H. Martin, Vice 
President and Secretary. John Z. Herschede, Treasurer. 420 E. Fourth 
t., Cincinnati 2, Ohio. 
IN KEY CITIES — 
KANSAS CITY 6, MO.—605 Columbia Bank Business Dept. — Ralph E. Richman, Vice 
Bldg. Tel. Victor 9157. William J. Gessing, Pres.; J. T. Curtin, Resident Manager. 


Resident Manager. 


MINNEAPOLIS 2, MINN.—558 * Northwestern 
Bank Bldg. Tel. Main 5417. R. W. Landstrom, 
Resident Manager. 


NEW YORK 7, N. Y.—99 John St.. Room 1103, 


Tel. Beekman 3-3958. Editorial Dept.—East- 
ern Editor: Kenneth O. Ferce; Assistant 
Editor: Donald J. Reap. 


PHILADELPHIA 9, PA.—123 S. Broad Street 
Room 1127. Tel. Pennypacker 5-3706. E. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. COurt 2494. Jack Verde Stroup, Rese 
dent Manager 

SAN FRANCISCO 4, CAL.—507 Flatiron Bldg 
Tel. EXbreek 2-3064. 
Ceast Manager. 








F. W. Bland, Pacifi¢ | 





ATLAN’ 

R 

THE CEN’ 
GREAT EA 
MINNEAP( 


RELIAN 


22 









3, 1949 


———__ 
—<—<—<$<—<—=> 


r than 
ing of 
her be 
al was 
arkets, 
resent 
Policy 
whole 
in the 
nancial 
been a 


1e will 
w. 

e€ spe- 
ed to 
US in- 
» acci- 
im out 


oup of 
waters 
eek on 
rlained 
up of 
ey and 
el. 
ent of 
: 12 at 
Vet- 


nt of 
at his 
ed the 
of the 
‘chants 


sistant 
ent of 
ckford, 
health 
ir ago. 
. 1907. 
iS spe- 
; chief 
anager. 
ties in 


Moore 
of in- 
me. 
some 
elity & 
un Ga- 
C. in 


lier of 
| Hos- 
d been 
ring in 


unning 
unday. 
urance 

mem- 
ymmit- 
urance 


ith his 
in the 
it Ke- 


, Vice 
Street, 
E. 
Bldg. 
. Resi- 
n Bldg, 


Pacifi¢ 





June 16, 1949 








CHE 


PHO 


ince Gatittwit elec @relietentalta. 





Che Phoenix 
Susurancze Company, Hartford, Coun. 


Fire Srsurancéle Harford Conn 


OUITABLE 
ne Insurance Gmpany 


PROVIDENCE, RL 
1859 


Fire € 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCECO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 
Ocean and Inland Marine 


Country-wide Brokerage Service 











HieNATIONAL UNDERWRITER 








wanee, IIl., died at St. Francis Hospital, 
Kewanee, after suffering a stroke in 


his office. Mr. Robison attended Uni- 
versity of Illinois and went into the 
insurance business with Mr. Anderson 
soon after leaving college. He was a 


charter member of the Kewanee Ro- 
tary Club and served as its secretary 
for a number of years until he was 
forced to give up the post because of 
eye trouble. 

Paul R. Stone, president of the 
Burch-Hodges-Stone agency of Mar- 


tinsville, Va., died. He had planned to 
go to Duke University hospital later 
in the month for an operation. 

W. H. Thompson, 83, local agent at 


Georgetown, Tex., died at his home 
June 5. 
Vincent J. Armstrong, 55, president 


of the McCrory, Armstrong & Waters 
agency at Jacksonville, Fla. died at 
Duke University hospital at Durham, 
N. C., where he had gone for a checkup. 

Mr. Armstrong was a member of the 
executive committee of National Assn. 
of Casualty & Surety Agents. He was 
prominent in civic work as well and was 
an organizer of the Jacksonville junior 
chamber of commerce and was active 
in the Jacksonville safety council. 

V. A. Trundy, 78, who retired in 1946 
as resident vice-president in New York 
City of American Mtuual Liability, died 
at his home in Yonkers, N. Y 

Olaf Haugan, former banker and local 


agent at Martinsdale, Mont., died at a 
hospital at Butte. 


J. P. Lossi, 89, local agent at Wisdom, 
Mont., died at Ellensberg. 


Robertson Resigns as Head 


of Secured Companies 
Norman T. Robert- 2 


son, former execu- 
tive of several New 
York insurance com- 
panies, and for the 
past several years 
president of Secured 
Fire & Marine and 
Secured Casualty of 
Indianapolis, has re- 
signed. His plans in- 
elude re-engaging in 
the busines: of rein- 
surance intermediary 
and brokerage, and 
living in Westchester 
County, New York, 
where his daughter 
and grand - children . 
reside. 





N. T. Robertson 


Elect at Minneapolis 


Curt Johnson, North American Life 
& Casualty, was elected president of 
Minneapolis Assn. of A. & H. Nnder- 


writers at its annual meeting. 

He succeeds Archie A. Altermatt, Mon- 
arch Life. William Legler, Wisconsin 
Life, is first vice-president; Harold 
Laugeson, St. Paul Hospital & Casualty, 
second vice-president, and Free Bayard, 
secretary. 

Ray V. Lynch, general agent of Mon- 
arch Life, spoke on “How to Work with 
30th Hands.” 


J. Garneau Weld, president Chas. L. 
Crane Agency Company, has been elect- 
ed chairman of the St. Louis chapter of 
the American Red Cross. He succeeds 
Sam D. Capen, Jr., of Geo. D. Capen & 
Co. 


Raymond L. Jennings, of American 
addressed Flint Assn. of Insurance 
Agents on behalf of Michigan public 
relations committee. 


The June breakfast meeting of west- 
ern Michigan public relations commit- 
tee at Grand Rapids, was addressed by 
Louis Frey of Muskegon, former leg- 
islator, on “insurance legislative pro- 
cedures.” 


Surplus Line Assn. of Washington 
will hold its annual meeting at Seattle 
June 21. 





Eye Farm Group Action on 
Mo. Licensing Measure 
JEFFERSON CITY, MO. — The in- 


surance committee of the house this 
week will hear rep- 


souri Farm Bureau 
Federation and 
Missouri Farmers 
Assn. on the avents 
and brokers qualifi- 
cation measure 

Delay in the final 
action on this 
measure was ob- 
tained at committee 
hearing June 8. In 
view of the impend- 
ing adjournment 
date, the tactics of 
the farmers’ organ- 
izations may, of 
course, prove fatal to the bill. The hear- 
ing produced no real open opposition to 
the bill. 

Ed L. Scheufler, former Missouri su- 
perintendent, as special counsel for Mis- 
souri Assn, of Insurance Agents, acting 
as the master of ceremonies in the 
presentation of spokesmen in favor of 
the bill, outlined the efforts of the vari- 
ous Missouri commissioners during the 
past 10 or 12 years and agents and 
brokers organizations, etc., to obtain an 
adequate qualification law. 

Those heard by the committee in- 
cluded John J. O'Toole, St. Louis, presi- 
dent Missouri Assn. of Insurance 
Agentsp Thomas Guilfoil, chief counsel 
Missouri department; Louis Trout, St. 
Louis, chairman executive committee 
Missouri association; George Oppen- 
heimer, Kansas City; James F. O’Boyle, 
for Insurance Brokers Assn. of St. 
Louis; Clifford C. Jackson, Mountain 
Grove; William G, Chorn, Chicago at- 
torney representing State Farm Mu- 
-tual Automobile, who suggested an 
amendment 
Jefferson City within 30 days and for 
examinations within 90 days elsewhere, 
and Sam W. James, Jr., Jefferson City, 
representing Assn. of Casualty & Surety 
Companies, who suggested some amend- 
ments including one providing for per- 
petual licensing of agents, and also for 
the exemption of reinsurance and A.&H. 
insurance. 


E. L. Scheufler 


Utah Surplus Line Group 
Has Parley with London Man 


R. J. McRobert of J. H. Minet Co., 
Lloyds underwriters of London, took 
part in the midyear meeting of Surplus 
Line Assn. of Utah at Salt Lake City. 
He outlined the operation of Lloyds 
and said that Lloyds had been pioneers 
in coverages. Often domestic companies 
decide to enter fields that Lloyds has 
pioneered and then it is up to Lloyds to 
look for new lines to develop. He said 


Lloyds serves a big need for the in- 
dustry and are not “pirates” in the 
business, 
After discussing the idea of having 
Utah brokers pay the 4% federal tax, 
instead of having the assured do it, a 
resolution was adopted that all taxes 


should be paid by the assured. 

N <. Davis, manager of the associa- 
tion, in answer to an inquiry, said it is 
the policy that where a producer of sur- 
plus line business is not a Utah surplus 
line broker, the commission is divided 
50% to the producer and 50% to the 
surplus line man. Mr. Davis asked that 
any violations be reported to his office, 
or to the Utah department. 





Youngstown Outing July 20 


Youngstown Assn. of Insurance 
Agents is having its annual party at 
Tippecanoe Country Club July 20 for 
local agents and field men. There will 
be many prizes. Chairman is Henry D. 
Gwilliam. 


Cal. Process Bill Signed 


LOS ANGELES—Governor Warren 
has signed non-admitted service of proc- 
ess bill, sponsored by N.A.I.C. 
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a 
\tS A Spiyt 
YOU CAN HELP YOUR PROSPECTS MAKE 
* 
-. 


UNINSURED, I shopped around for hours 
among jobbers trying to get the lowest 
price on a replacement. 


I went without a window over-night. 


I had to purchase lumber and hire labor- 
ers to board up the window until the glass 
arrived. 


I could have purchased a plate glass policy 
and enjoyed the convenience for a lot less 
than it cost me in time and effort. 


Members of the Chicago Association of Commerce 





vy, 


‘. 


4 = | got my money’s worth . . 





HERES WHAT 


HAPPENED AFTER 


1 TOOK OUT PLATE 
CLASS INSURANCE 


ECISION 


INSURED, I notified the company and got 
a window replacement within a few hours. 


Insurance companies are the largest buy- 
ers of glass and don’t have to shop around 
fer the lowest bid. 


I was advised an emergency crew would 
arrive to make temporary accommodations 
if it was too late in the day for a glass 


replacement. 


BENJAMIN BERIS, President 


Pe eG e,, 


. and more. 
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1O30°42 NORTH BRANCH STREET: CHICAGO 
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0K Method of 
Gathering Expense 
by Size of Risk 


N. A. I. C. Subcommittee 
Perfects Report to 
Submit at Seattle 


NEW YORK—tThe special subcom- 
mittee of the commissioners’ workmen’s 
compensation committee has approved 
a report to the larger body on expense 
by size of risk. It recommends ap- 
proval of the industry committee report 
on the subject by National Assn. of In- 
srance Commissioners at Seattle, with 
two minor exceptions. 

It recommends that independent car- 
riers and rating organizations now em- 
ploying expense graduation by size of 
risk initiate studies as soon as possible 
covering representative groups of insur- 
ers which for 1949 are subject to the re- 
quirements of uniform accounting regu- 
lations. They would use expenses re- 
ported on the expense exhibit for 1949, 
with necessary studies being made in 
the latter part of 1949 and early 1950, so 
that the studies may be completed by 
fall, 1950. The subcommittee suggests 
that rating bureaus report to N. A. I. C. 
this December steps taken to initiate 
these studies. The subcommittee would 
like summaries of results by December, 
next year. 


Subcommittee Is “Available” 


The subcommittee will be available 
to the industry and companies this sum- 
mer and fall to discuss adequacy of the 
representative groups of insurers for 
which studies are contemplated. Com- 
mission data countrywide would not be 
pertinent in reviewing expense experi- 
ence in any one state, the report says, 
and when this is desired, it should be 
obtained by state and by line. 

The industry committee, representing 
members of the Assn. of Casualty & 
Surety Cos., Mutual Insurance Statis- 
tical Assn., and National Council on 
Compensation Insurance, consists of 
American Mutual Liability, Hardware 
Mutual, Liberty Mutual, Lumbermen’s 
Mutual Casualty, Maryland Casualty, 
National Surety, Royal Indemnity, and 
Travelers. A. Z. Skelding of the Na- 
tional Council is secretary. 

The N. A. I. C. subcommittee is 
headed by Arthur Bailey of New York 
and includes Paul Benbrook, Texas, 
Chauncey C. Wells, Pennsylvania, Hugh 
Christie, Florida, and Joseph F. Collins, 
New York. Mr. Bailey, adviser to the 
subcommittee, succeeds James Higgins 
of the New York department as mem- 
ber and Mr. Benbrook as chairman. 

Exceptions by the subcommittee 
leaves commissions and investment ex- 
penses excluded from the analyses, as 
desired by the industry committee, but 
the amount of commissions will be re- 
ported in total for all sizes of policies 
combined. The subcommittee also wants 
claim investigation and adjustment 
expenses shown if insurer has reason to 
expect a significant difference in such 
expenses. The industry suggested these 
expenses be distributed on premium be- 
cause of the belief there is no significant 


difference by size of risk. Expenses 
under the subcommittees exception 
would be distributed by “special re- 
search.” 


The industry committee report shows 








in detail a practical method of getting 
|at expenses by size of risk. 


Amend Interstate 
Rating Plan 


NEW YORK—The report of the spe- 
cial‘subcommittee of the commissioners’ 
workmen’s compensation committee on 
interstate experience rating in its report 
has recommended approval by the larger 
body of an amendent to the interstate 
experience rating plan. 

This would permit single state carriers 
to participate in insuring interstate risks 
within the boundaries of their state at 
an adequate and reasonable rate. This is 
regarded by the subcommittee as a sub- 
stantial improvement in the rating plan 
in states which have adopted it but may 
make the plan acceptable to some of 
the states which previously have turned 
it down. 


Suggest Interstate Proeedure 


The subcommittee, headed by Arthur 
Bailey of New York, recommended also 
that insurer organizations consider in- 
clusion in the interstate plan of a pro- 
cedure to permit its extension to states 
where mechanical details of experience 
rating plans used differ considerably 
from those of plans in other states. 

The National Council on Compensa- 
tion Insurance has established an_in- 
terstate rating division in its New York 
office, the purpose of which is to cen- 
tralize collection and dissemination of 
rating data on risks written under the 
interstate experience rating plan. Inde- 
pendent bureaus in Indiana, North Caro- 
lina and Wisconsin have indicated their 
desire to use these National Council fa- 
cilities. 

This is in line with the commissioners’ 
subcommittee recommendation of a sin- 
gle administration office to process in- 
terstate experience rating of w. c. risks. 


Liquefied Petroleum Rate 
Survey Launched in Texas 


DALLAS Sponsored by Texas 
Butane Dealers Assn., an attempt will 
be made to determine proper insurance 
rates for the liquefied petroleum gas in- 
dustry. According to W. J. Lawson of 
Austin, Texas, executive secretary of the 
association, this will be the first serious 
attempt in the nation to establish proper 
rates for the industry, for which insur- 
ance rates are now based on codes set 
up for the gasoline and oil industry. 

Dean Whiffen of the Texas casualty 
insurance department will survey the 
entire industry and it is hoped that new 
classifications to fit its exact operations 
will be established. Many inequalities 
now exist, Mr. Lawson says, such as the 
operator serving customers on a me- 
tered line, with not more than a dozen 
customers per unit, paying the insurance 
premium as paid by a large natugal gas 
distributing company serving thousands 
of customers. 

The butane dealers of Texas organ- 
ized American Lloyds to provide them- 
selves complete coverage for trucks, 
workmen’s compensation, manufacturers 
and contractors, products and compre- 
hensive liability. 


Industrial Indem. Changes 


Charles L. Ennes, formerly assistant 
division manager, has been promoted to 
production manager at Los Angeles for 
Industrial Indemnity and Milton M. 
Thornton, formerly special agent, be- 
comes claims manager replacing Charles 
Howarth, who resigned to go into busi- 
ness for himself. Special Agent Robert 
Poole takes over Mr. Thornton’s terri- 
tory. 

At Oakland, Bryce Wisecarver has 
been named claims manager. Robert A. 
Whittaker, formerly underwriting man- 
ager at San Francisco, becomes under- 
writing manager at Oakland; Robert J. 
Bertrand was named payroll audit man- 
ager at Oakland and J. Harrell Canon, 
service and collection manager. 








O'Connor Urges 
Doctors to Fight 
State TDB Laws 


E. H. O’Connor, managing director 
of Insurance Economics Society, in ad- 
dressing the conference of presidents 
and other officers of state medical asso- 
ciations at Atlantic City, warned the 
doctors against favoring compulsory 
state sickness compensation legislation. 
He declared it is only a matter of de- 
gree between state or federal monopoly 
and if the pattern is set by several 
states, it will be only a question of time 
before the federal government will take 
over. As the state plans begin to ex- 
pand, more benefits will be paid and 
the cash sickness benefits of a state 
fund must be protected. Hence the 
state will be compelled to set up rules 
and regulations for certification ' of 
claimants and he expressed the belief 
that this will be the signal for the 
regimentation of the medical profession. 

The speaker urged the medical men 
to face the issue on a local basis and 
defeat the idea before it takes on huge 
proportions. 


Pressure for Liberalization 


Mr. O’Connor emphasized that al- 
ready in the states with unemployment 
compensation disability, there is a great 
deal of pressure for liberalizing the 
benefits. With such demand for ex- 
panded benefits so soon after the en- 
actment of the laws originally, Mr. 
O’Connor declared private insurers, 
where permitted to compete with the 
state fund, eventually will be unable to 
keep up the pace. 

Mr. O’Connor expressed the belief 
that even in the face of pressure from 
Washington for federal health insur- 
ance and related schemes, there would 
not today be the state plans that are 
in effect were it not for the fact that 
in the three original states of Rhode 
Island, California and New Jersey, the 
tax was already on the employe and it 
was good politics, with sufficient funds 
paid by the employers into the unem- 
ployment compensation kitty, to divert 
the employe tax and give the worker 
additional benefits. He said that during 
the past five years more than 150 bills 
calling for compulsory sickness com- 
pensation have been introduced in the 
states. Outside of New York and the 
state of Washington, the sickness com- 
pensation bills were defeated or died in 
the committees and Mr. O’Connor said 
that this leads him to believe that even 
in this so-called liberal era there are 
serious doubts in the minds of the 
people that such plans are desirable. 

The Rhode Island monopolistic cash 
sickness program has been repudiated 
by the other four states that have en- 
acted legislation. He pointed out that 
in Rhode Island the worker receives 
less for the same amount of tax paid 
than do workers in California and New 
Jersey where private insurers are per- 
mitted to compete. 

New Minn. Bond Limits 

MINNEAPOLIS — Two new bond- 
ing requirements of the state of Minne- 
sota become effective June 30. The 
penalty on livestock buyers bonds has 
been increased from $2,000 to $4,000 on 
all new license applications. 

Heretofore the state railroad and 
warehouse commission has accepted 
bonds of $1,500 on the first vehicle of 
truck buyers of grain and $500 on each 
vehicle thereafter. Beginning July 1, 
bonds written to cover licenses com- 
mencing on that date shall be $2,500. 


George N. Tennant las been named 
claim. adjuster at Pittsburgh for the 
Farm Bureau ‘companies of Columbus, 
O. 


New Criterion 
Sought fo Measure 
Accident Record 


More Accurate Yardstick 


Than Fatality Rate 
Is Desired 


NEW YORK—As a result of delib- 


erations at the President’s Highway 


Safety Conference, a movement is under 
way to measure the highway accident 
record by all types of accidents rather 
than by fatal accidents alone. Accord- 
ing to Julien H. Harvey of Assn. of 
Casualty & Surety Companies, empha- 
sis on the need for a more accurate 


measuring device than the fatality rate 
was one of the most interesting de- 
velopments of the conference. 

Mr. Harvey observed that the cri- 
terion of safety now generally accepted 
is solely the fatality rate—the number 
of deaths per 100 million miles traveled 
—without taking into account the per- 
sonal injury and property damage acci- 
dents. There is a wide divergence 
among states in the reporting of prop- 
erty damage accidents, he said, making 
comparative statistics difficult to obtain, 
but almost all states require personal in- 
jury reporting. Mr. Harvey predicted 
that if these personal injury reports are 
more closely analyzed in addition to the 
fatalities, a real improvement in the 
adequacy and use of accident ‘records 
will be achieved. 

Another innovation in the 1949 con- 
ference was the regional discussion plan 
incorporated in the agenda. Several 
months ago it was announced that, for 
purposes of reporting at the June meet- 
ings, the country was to be divided into 
five different regions, faced with a 
similarity of highway safety problems. 
The association’s accident prevention 
department was asked to handle organi- 
zation and detail of the region including 
New York, Pennsylvania, Ohio, Indiana 
and Michigan. Thomas. N, Boate, public 
safety director of the department, con- 
sulted with state and city officials 
throughout the region. Attendance at 
the sessions of this region exceeded 300 
delegates from the five states. On the 
third day of the conference all regions 
came together in general session. 

Requested by the conference to re- 
port progress on the high school driver 
education award program, the associa- 
tion was represented by Harold Dan- 
ford. Statistics assembled by the as- 
sociation are being used to measure the 
growth of the driver education program, 
and a full report will be available with- 
in the next few months from U. S. 
Printing Office Mr. Danford said. 


Hearings on Ohio Bills 

Two measures that are vigorously 
opposed by insurance interests are set 
for hearing for Ohio house committees 
this week. They are the compulsory 
automobile liability insurance and the 
excess liability bill. The latter provides 
for liability on the part of the insurer 
for the face amount of a judgment if an 
offer to settle for the face amount or 
less has been rejected by the insurer 
without the consent or approval of: the 
assured. That bill has passed the senate. 


Francis P. Matthews, the new Secre- 
tary “of the ‘Navy, is chairman of Cen- 
tral National of Omaha, and during his 
term of government service will con- 
tinue as chief officer of that company. 
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Use of Schedule P for 
Income Tax Is Confirmed 


The U. S. tax court has decided for 
U. S. Guarantee in a case against the 
commissioner of internal revenue in- 
volving excess profits tax for 1942. The 
decision confirms the right of insurer to 
use schedule P reserves in line with the 
Columbia Casualty decision. The tax 
court apparently for the first time 
passed on the propriety of the incurred 
method of expense treatment rather 
than paid. 


Chubb on Art Loss 


Chubb & Son, under a fine arts all 
risk policy, was the insurer on the theft 
of two paintings valued at $11,800 from 
the Princeton University art museum. 
Two Rembrandt etchings and a Degas 
drawing were taken. 


Ky. Mutual Agents Elect 


LOUISVILLE—Kentucky Assn. of 
Mutual Insurance Agents, meeting here, 


elected Sam M. Johnson, Louisville, 
president; H. D. Holt, Sturgis; H. M. 
Wright, Lexington, v ice-presidents; 


Larry Dawson, Louisville, vice- e president 


and secretary.. Leonard W. Preston, 
Glasgow, retiring president, criticized 
any encouragement of socialized medi- 
icine and government insurance. 

W. L. Martin, state fire marshal, said 
his office is so short handed that it can 
not hope to investigate more than 150 
of 700 arson cases reported’ annually. 

Other speakers included R. N. Hiatt, 
Indiana Lumberman’s Mutual, Indian- 
apolis; Charles J. Baugh, assistant in- 
surance director; Philip Baldwin, secre- 
tary National Assn. of Mutual Insurance 
Agents, and Paul H. Duboc, Shelby, O. 





Lloyds on Porto Rican Loss 


London Lloyds was on the Strato 
Freight two-engine transport which 
crashed off the Porto Rican coast last 
week killing 54 of the 81 persons aboard. 
It is understood that Lloyds wrote the 
hull and liability coverages. The plane 
Was an army surplus C-46. 





Walter F. Martineau, deputy super- 
intendent of the New York department, 
who becomes executive vice-president of 
Companion Life, New York, July 1, was 
honored at a cocktail party and dinner 
there by about 250 department associ- 
ates and other friends. 











IT IS A CERTAINTY 


DO YOU BELIEVE 


It Is Good to Feed 
a Cold and Starve 


a Fever? 


There is no basis from 
a doctor’s standpoint 
that a patient should 
be “‘starved’’ or “‘fed” 


in either of these cases. 


. . - however, that the agent who joins Hawkeye-Security- 


Industrial’s team of agents is assured of getting the best in all 


*round home office service every day of the year. 


In addition to providing full Fire, Casualty and Industrial cover- 


age Hawkeye-Security-Industrial gives its agents the kind of service 


that builds sales . 


. +. no red tape . 


. . + prompt settlement of 


claims .... and a Field Representative staff that really works 


closely with agents. 


These are some of the reasons why 


Security-Industrial”. 





HAWKEY 


“the trend is to Hawkeye- 


SUALTY CO. 





U.S.F.&G. Has New 


Cincinnati Office 


CINCINNATI—A home office dele- 
gation, headed by Chairman R. H. Bland, 
will be on hand for the formal opening 
of the U. S. F. & G. ground floor office 
in its newly acquired building at 24 East 
Sixth street here June 24. Others from 
the home office will be C. J. Fitzpatrick, 
executive secretary; Garland Moore, as- 
sociate agency director, and Earl Shaw, 
secretary F. & G. Fire. 

This move is in line with U. S. F. & 
G.’s policy of maintaining ground floor 
offices wherever feasible. The building, 
acquired from Liberal Savings & Loan 
Assn., has been extensively remodeled. 
The Cincinnati branch has been in the 
Dixie Terminal Building since it was 
established in 1922. U. L. Trice has been 
manager here since 1937. 


Expect Some Change in 
Ill. Dram Shop Law 


Some clarification of the confusued 
dram shop situation in Illinois seems 
assured through legislative action. There 
are six bills now before the legislature, 
and passage of some change in the law 
is taken as a certainty. 

The bill currently being favored and 
now up for passage in the house is one 
that would limit liability to $15,000 for 
each death or injury caused by an in- 
toxicated person. This would have the 
effect of making the field less lucrative 
for attorneys who have made it their 
major occupation. Suits in amounts of 
$100,000 to $150,000 are not uncommon 
and damage cases now pending total 
$3 million. The Illinois law provides 





|that if a person gets drunk after visit- 


ing several taverns, and causes injury, 
all are equally liable. 


Another potent factor in the legisla- 


|tive scene is the fact that only two 


companies are writing dram shop in- 
surance today, Highway Mutual Cas- 
ualty and Lloyds. Lloyds has hinted 
that it will quit the field July 1 unless 
some changes ‘are made in the law. 


Honor 75th Anniversary 
Paul L. Glaser of Meriden, 





Conn., 


| president and treasurer of Page & Par- 


| of 


was honored by officials 
Fire on the 75th anni- 


dee agency, 
National 


|versary of the agency’s representation 


of that company. Mr. Glaser received 
a large bouquet, and was the luncheon 
guest of William Corry, vice-president; 
Seth Ashton, secretary, and Howard 


| Reynolds, special agent. 





Cover Pittsburgh Buildings 
PITTSBURGH — Legislation to au- 


| thorize insurance of five city buildings 
|never before covered against fire haz- 





ards has been introduced in city council. 
They are: City-county building (city’s 
half), @alue $3,500,000; North Side Car- 
negie Library, $800,000; public safety 
garage, $72,000; city stables, $24,000, 
and traffic planning building, $40,000. 
Additional buildings on the list to be 
insured include No. 1 police station, 
$200,000, and three other police stations, 
valued at $212,000. The council and 
Mayor Lawrence already have agreed 
on the insurance plan, it is understood. 


Move Chicago Office 


Assn. of Casualty & Surety Compa- 
nies will move its Chicago office July 1 
to larger quarters at 120 South La Salle 
street. Besides the association proper, 
the departments that will be included in 
the move are the Chicago Plate Glass 
Bureau, the claims bureau of the asso- 
ciation, the ‘Chicago Index Bureau and 
the accident prevention department of 





| the association, 


‘Resume Stock Selling 





Loyal Automobile, which has been 
in process of organization in California, 
is again making an efhiort to complete 


the necessary financing. Its permit to 
sell stock has been extended a number 
of times and just recently this permit 
was revived and the company is now 
selling more stock. The total amount in 
escrow with Metropolitan Trust Co. at 
Los Angeles is $132,306. At one time 
the department required that the money 
subscribed for stock be refunded op 
demand to subscribers who objected to 
the delay in getting the company started, 
This is a project of and by Negroes to 
handle automobile insurance. 





Bureau Managers Gather 


The managers of the inspection bu. 
reaus in the various middlewesterp 
states gathered at Colorado Springs this 
week for their annual meeting in which 
matters of common interest are re 
viewed. 


Va. Rates Cut 14.5% 
RICHMOND — The Virginia corpo. 


ration commission has cut manual rates 
on workmen’s compensation insurance 
in Virginia 14.5% starting July 1. 

At a hearing on the new rates, the 
Workmen’s Compensation Inspection 
Rating Bureau proposed a downward 
revision of 11.1%. The commission de 
cided that the cut should be even 
greater. It disapproved a proposed new 
rate level adjustment factor in the bu- 
reau’s plan, and it decided to eliminate 
a profit factor of 2.5 points included in 
the rate-making Sexe. This profit 
factor had been allowed annually since 
1935. 


Minn. Rate Decision Soon 


ST. PAUL—A decision in the com- 
pensation insurance rate case is ex- 
pected within a week. The companies 
are asking an increase of 6.1% while 
employers and labor unions are oppos- 
ing such a large increase. They indicate 
about 4% would be enough. National 
Council on Compensation Insurance 
was represented at the hearing before 
the Minnesota compensation board. 





Westwick Chicago Speaker 


Casualty Underwriters Assn. of Chi- 
cago will hold its first meeting under 
the new officers June 23 at Chicago 
Engineers Club. Emerson H. West- 
wick, manager of the accident preven- 
tion bureau of Assn. of Casualty & 
Surety Companies, will tell what the 
bureau is doing to reduce accidents and 
loss ratios. 


Give Safety Talks to Contractors 


Methods and procedures for the pre- 
vention of accidents in the construction 
industry were outlined in a talk by 
John A. Geary, director of the education 
division of the engineering department 
of Employers Liability, before 25 field 
employes of the Wigton-Abbott Corp. 
engineers and aN ata safety 
meeting at Plainfield, N. J. 

William 'C. Moran, superintendent of 
the New Jersey claim department of 
Employers, discussed the necessity 
prompt reporting of all accidents. 








Robert Bowes, formerly payroll audi- 
tor, has been promoted to special agent 
in southern Minnesota for Maryland 
Casualty. 





New Fila. President 





J. Paul Lassiter. 
the new president 
of Florida Assn. of 
Insurance Agents, 
entered the local 
agency business in 
1931. He is now 
manager of the 
Lassiter - Ware 
agency, Leesburg. 
He has been a 
member of the 
Florida association 
for 18 years. 
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Insured Wins on 
*| Inherent Explosion 


Explosion caused by escape of gas 
from a pipe in a house after a valve was 
withdrawn by a member of the house- 
hold, presumably in making repairs, 
constitutes inherent explosion within the 
meaning of the policy, according to the 
District of Columbia federal court in 
Gerrity et al. vs Charter Oak Fire and 
U. S. Fire. 

The dwelling at Washington was com- 
pletely destroyed in the explosion that 
occurred Feb. 26, 1946. The only per- 
son at home was Edward H. Gerrity, 
son of the insured, who lost his life in 
the explosion. A gas main entered the 
house and branched off into two sec- 
tions. Just beyond the point of separa- 
tion, each pipe contained @ locked cut- 
of valve. After the explosion a washer 
and the core from one of the valves, 
along with a monkey wrench and ham- 
mer, were found on the furnace room 
floor. Gerrity’s body was also there. 
Apparently Gerrity had been working 
on the apparatus for some reason, per- 
haps to make some repairs. 

Inherent hazards, the court declared, 
are those that constitute a necessary 
and permanent characteristic, quality, or 
attribute, of the structure or article. The 
possibility of risk of an accidental explo- 
sion, no matter how remote, is a charac- 
teristic or attribute of any system of 
apparatus for supplying illuminating gas. 
The appliances formed part of the prop- 
erty and therefore this possibility was 
a “hazard inherent therein” 


Action on Illinois 
Legislative Front 


The Illinois house has passed the 
“agreed” workmen’s compensation and 
occupational diseases bills that were in- 
troduced June 2. They provide sizable 
increases in benefits. 





Also passed was the bill providing 
that indemnities for hospitals, nursing 
medical and surgical services may be 
paid at the insurer’s option directly to 
the hospital. This act further provides 
that special group policies may be is- 
sued to school districts for medical or 
hospital service, or both, for pupils en- 
gaged in athletic activities. 

The bill sponsored by the Illinois 
Assn. of Insurance Agents providing for 
filing of association rules with the direc- 
tor ‘has also been passed by the house. 

A new bill that would make casualty 
companies liable as co-defendants in au- 
tomobile cases has been introduced and 
is considered by insurance people to be 
worse than the bill it replaces. The 
measure is now in subcommittee. 

The house judiciary committee pulled 
a surprise when it revived the unemploy- 
ment compensation disability bill. This 
is a measure that has been dormant in 
committee for two months. Hearings 
are being conducted this week. 

The unauthorized service of process 
bill is now at passage stage in the house. 

The senate has passed a bill that re- 
quires owners and operators of airplanes 
to comply with the same finanical re- 
sponsibility standards that now apply to 
automobile owners and drivers. 





Place Gravely in Charge 


of Texas for Home 

Warren L. Gravely has been elected 
secretary of Home and will supervise 
Texas operations with headquarters in 
Great National Life building, Dallas. 
He served as a state agent in Texas 
until 1945 when he was transferred to 
Richmond. In 1947 he was transferred 
to the southern department at New 
York and was elected assistant secre- 
tary. 


Aetna Fire Dividend 


Aetna Fire has declared a regular 
quarterly dividend of 40 cents and an 
extra of 20 cents payable July 1 to 
stock of record June 16. 
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Fairs 

Carnivals 
Amusement Parks 
Air Shows 





A ready market for these 


UNUSUAL COVERAGES 


SUMMER LIABILITY 


We have set up a special department 
to handle short term B.I. and P.D. con- 
tracts for events such as 


Motorcycle racing, Hot rods and Jalopies 


GEO. F. BROWN & SONS 
CHICAGO: 
NEW YORE: 100 William Street 


Rodeos 
Picnics 
Outings 
Festivals 


175 W. Jackson Boulevard 











500 Women at 
N. A. I. W. Rally 


More than 500 insurance women at- 
tended the annual meeting of National 
Assn. of Insurance Women at Miami 
Beach. Highlights of the meeting were 
addresses by Commissioner Larson of 
Florida; John M. McFall, vice-presi- 
dent and chief attorney of U.S.F.&G.; 
R. F. Farrer, director of education and 
research for National Assn. of Insur- 
ance Agents, and L. P. McCord, Jack- 


sonville, chairman of the N.A.LA. edu- 
cation committee. 

Mrs. Clarkie King of Coral Gables, 
president of N.A.I.W., was in charge 
of the session. 

Fireman’s Fund “Fundsters”, social 
organization in the western department, 
held its big outing last Saturday at 
Northwest Highway Park at Des 
Plaines with nearly 200 on hand. In 
the morning a baseball game between 
the married and single men was held. 
In the afternoon numerous exhaustive 
athletic events were held. H. E. Mase, 
was chairman of the picnic committee. 





EASY TO WRITE 
EASY TO EXPLAIN 


tant to you. 


Write for details. 








Just as combination sales are important profit- 
boosters to the retailer, so are package sales impor- 


The new Storekeepers Liability Policy—a pack- 
age-type policy—is easy to explain, easy to write. It 
will pay you to work out a sales plan with a Zurich- 
American field man for getting your share of profits 
from this .quick-selling coverage. 


Ask a Zurich-American Field Man 


If you have any doubt regarding the type of liability pro- 
tection that is best for a certain risk, don’t hesitate to ask a 
Zurich-Amcrican field man to suggest the right coverage. 


ZURICH-AMERICAN 


INSURANCE COMPANIES 


@ Zurich General Accident and Liability 





@ Americen Gucrantee and Liability 


135 SOUTH LA SALLE STREET 
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Insurance Company 


Head Office 


CHICAGO 3, ILLINOIS 
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CHANGES IN CASUALTY FIELD 





Phillips Assistant 
Western Manager of 
Hartford Accident 


Charles H. Phillips has been appointed 


assistant manager of the western de- Raymond S. Patton, Jr., has been 
partment of Hartford Accident. His appointed superintendent of the bond- 
duties will include supervision of fidelity ing department of the agents’ service 
and surety bonding business. department at the home office of Hart- 

Since 1942 Mr. Phillips has been su- ford Accident. He will supervise the 
perintendent of the bonding department bonding activities throughout New Eng- 
of the agents’ service department in the land and eastern New York. He has 


home office. 
with U. S. 


His insurance career began 
F. & G. in 
joined Metropolitan Casualty. 
been with Hartford since 


tne bonding 
is a 


neis and Chicago 


Chicago and later as superintendent of 
department at Buffalo. 
graduate of the University of IIli- 


Law School. 


Patton in H. O. Bonding 


Post for Hartford Accident 


at Hartford since 
Mr. Patton 
College. He 


In 1931 he 
He has 
1935, first in 


192 28. 


Was 


graduated 


been an instructor in fidelity and surety 


1946. 
from 
with Southern 


He 


Trinity 
New 




















Baltimore - 
Newark -« New Haven + Philadelphia - 


Our Advice 
fo Property Owners 


ANYWHERE - ANY TIME 


Ali THE TIME 


“What you need is a competent broker or 
agent who not only knows insurance contracts, 
but also knows his way around in the insur- 
ance markets. Such an expert can relate your 
insurance to current economic conditions and 
set up a program to meet your own special 
requirements.” 


TIC My 
Vea, —~ le, 





ATLANTIC 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
ATLANTIC MUTUAL INDEMNITY COMPANY 


FORTY-NINE WALL STREET e NEW YORK 5, N. Y. 


Cleveland + Detroit - Houston - 


Pittsburgh - 


Boston + Chicago - 


Marine, Fire, Iniand Transportation, Yacht, Property Floaters, 


Automobile, Liability and Casualty Insurance 


(from an Atlantic newspaper advertisement) 


San Francisco - 





Los Angeles 
Syracuse 
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England Telephone for two years prior 
to joining Hartford where he served 
in the bonding department and traveled 
New England as a fidelity and surety 
special agent. He was in the navy as a 
lieutenant in the south Pacific. 


Good, Butler in Standard 
Accident Claims Shifts 


George P. Good, claims manager at 
Buffalo for Standard Accident, has been 
named in a similar capacity at Philadel- 
succeeded at Buffalo 





phia, and he is 
by Roland G. Butler. : 
Mr. Good has been Buffalo claim 


manager since 1934. He joined Standard 
Accident in 1932 after service with In- 
demnity of North America. He is a 
graduate of the University of Buffalo. 

Mr. Butler started with Standard in 
1945 aiter being with Bell Aircraft Corp. 





Steen Joins American 
Auto at Minneapolis 


American Automobile has named 
Russell C. Steen as underwriting man- 
ager at Minneapolis. Mr. Steen started 
in the business in 1938 at Minneapolis 
with Fidelity & Casualty after attending 
Augsburg College. In 1940 he became 
underwriter until joining the army. 
Upon his return he rejoined F. & C. and 
in 1948 he was placed in charge of all 
casualty lines except automobile. He was 
named superintendent of the casualty 
department at Minneapolis for F. & C. 
last February. 


Indemnity of No. Amer. 


Promotes Two in New York 


Two members of the New York of- 
fice of Indemnity of North America 
have been named to higher posts. 

Brice A. Frey, Jr., has been appointed 
superintendent of the liability depart- 
ment in New York. Mr. Frey, who has 
been a casualty underwriter for many 
years, is a gradaute of Harvard Univer- 
sity. During the war he was a bomber 
pilot in the army air force. 

Edwin H. Marshall has been given 
additional duties as superintendent of 
the special risks division of the accident 
department. He has been in charge of 
aviation and accident underwriting in 
New York, and will continue in that 
capacity also. 

Mr. Marshall is a graduate of Colum- 
bia University. He joined National 
Bureau of Casualty & Surety Under- 
writers in 1937 in the underwriting de- 
partment and Indemnity of North Amer- 
ica in 1942. 


Fagan to High Claims Post 
for Glens Falls Indemnity 


Glens Falls Indemnity has appointed 
Edward G. Fagan as field supervisor of 
the claims department. 

Mr. Fagan has been a member of the 
department since 1930, first serving as 
a claims examiner. He was later given 
supervision over all automobile claims. 
Last January he was assigned to gen- 
eral administrative and traveling duties 
between the home office and claims men 
in the field. 

He received his education at the Uni- 
versity of Vermont and New York Uni- 
versity. 


Travis to Mass. Bonding 
in New York City Post 


Massachusetts Bonding has appointed 
ang A. Travis as field supervisor at 
New York. 

Mr. Travis has been with Aetna Cas- 
ualty in the agency and brokerage de- 
partment at Brooklyn. Prior to joining 
Aetna he was special agent with 

S. F. & G. in Virginia. He is a 
graduate of Virginia Military Institute 
and attended the business school of the 
University of Pennsylvania. 


Cook Assistant Ia. Director 


J. Earl Cook of Salem,’ Ore., has been 
appointed assistamt director in Iowa of 





the State Farm companies to succlil 
G. W. Kibbie, who has been named @& 
rector in Michigan. Mr. Cook grady. 
ated from University of Minnesota ip 
1932 and joined the State Farm com. 
panies in 1947. 


Tester Minneapolis Chief 
for Hartford Steam Boiler 


David H. Tester has been appointej 
manager at Minneapolis for Hartford 
Steam Boiler. He succeeds Walter R 
Sullivan who has been transferred to 
St. Louis as manager. 

Mr. Tester joined Hartford Steam 
Boiler in 1942 as a special agent a 
Seattle. He subsequently served in the 
armed forces for two years, then re 
joined the company at Seattle. In 194 
he was transferred to Detroit as special 
agent. 


ACCIDENT 


Strayer New President of 
Philadelphia Association 


Philadelphia A. & H. Assn. has 
elected new officers to take office Sept, 
1: President, Robert L. Strayer, Mather 
& Co.; first vice-president, Thorne VW. 
Mock, National Accident & Health; 
second vice-president, John H. Marvin, 
Occidental Life; corresponding secre. 
tary, Thomas K. Bond, Manufacturers 
Casualty; recording secretary, Horace 
R. Coe, Horace R. Coe & Co.; treasurer, 
William T. Corl, Retail Credit Co. Di 
rectors are Raymond D. Black, Aetna 
Life, retiring president; D. Stuart 
Walker, Mutual Benefit H. & A.; Rich- 
ard Jackson, Globe Indemnity; " James 
M. Cryer, Travelers; J. L. Smithson, 
Jr., Indemnity of North America; Wal- 
lace G. Higgins, Travelers, and Neal 0. 
Dubson, Quaker City Life. 

Mr. Black was presented a gift for 
outstanding service the past year. Harry 
E. Ritter, Jr., General Accident, was 
appointed delegate to the Cleveland 
convention, with Mr. Waiker as alter- 
nate. 

John H. Richardson spoke on “Goyv- 
ernment Health Insurance in England.” 








Report Lehane to Become 
Bankers L&C Executive V-P 


It is reported that Leo Lehane, secre- 
tary of Central Life of Illinois, will join 
Bankers Life & Casualty as executive 
vice-president. He has been with Cen- 
tral Life for 16 years. 


Wash. UCD Referendum Has 
More Than 80,000 Signatures 


Referendum petitions on the Wash- 
ington UCD act bearing more than 
80,0@0 signatures have been filed with 
the secretary of state at Olympia. It 
is believed that, following the canvass 
of the signatures, there will be far in 
excess of the 30,000 required to stay 
the new operation of the law and place 
it on the November, 1950, ballot. The 
law provides for 1% deductions from 
all paychecks dated on or after July 1, 
1949, to be used by employers to f- 
nance the purchase of coverage either 
in private carriers or the state fund. 

Robert D. Williams,- counsel for 
Washington Assn. of Insurance Agents, 
has advised that employers should 
make the deduction until the secretary 
of state has canvassed all of the signa- 
tures and has completed certification. 
If the employer fails to make the de 
duction and, unexpectedly, more than 
50,000 signatures would be declared in- 
valid, the employer would lose all right 
to make these deductions. 

If the referendum petition is effec- 
tive, the entiré law is suspended pend- 
ing the-.election and there would be no 
penalty, “of course, for having failed to 
make the deduction. If the deductions 


are made and the law is suspended, 
Wiliams said the money could 
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then be returned to the employes. 

If the law should be approved at the 
general election, Mr. Williams said, it 
would become effective the 30th day 
after the election, but, in his opinion, 
the deductions would not be made 
retroactive to July 1, 1949. 


Say Hospitals Willing to 
Cooperate with Insurers 


San Antonio Assn. of A. & H. Under- 
writers had as guest speakers Mrs. 
Evelyn De Sha, Baptist Memorial Hos- 
pital, and Mrs. Evelyn Rozelle, Santa 
Rosa Hospital, who explained what 
those who carry A. H. insurance 
should do to assure minimum difficulty 
in securing admission to the hospital 
and in the payment of their bills by in- 
surance companies. They said the pol- 
icyholder should keep with him in his 
pillfold at all times an identification 
card carrying the number of the policy, 
also a receipt showing the date of pre- 
mium payment. 

They emphasized the importance of 
the salesman making clear to the buyer 
the limitations in his policy. Both 
stated that hospital authorities are glad 
to have on hand the blanks required by 
insurers for information as to nature of 
the patient’s disease or accident and the 
length of stay. 








Letter Carriers Program 


WASHINGTON—The AFL Na- 
tional Assn. of Letter Carriers planned 
early unveiling of its program for en- 
rolling 100,000 members under a self- 
operated hospital and surgical insurance 
plan. It is claimed the plan will pro- 
vide “substantially more benefits at the 
same rates” than any current hospital- 
ization program. 


Two Join American H. & L. 


W. G. Priest, who has been with vet- 
erans administration, has been made 
assistant secretary-treasurer of Ameri- 
can Hospital & Life. 

W. W. jackson, Jr., a graduate of 
the business administration department 
of the University of Texas and a son of 
W. W. Jackson, administrative vice- 
president of the company, has joined its 
actuarial staff. 








Tennessee Hospital Service Assn. 
(Blue Cross) has obtained an amend- 
ment to its charter authorizing the of- 
fering of medical benefits. 


Lumbermen’s Mutual Rally 


The agency council of Lumbermen’s 
Mutual will meet at Mansfield, O., June 
23-24, Agents from 30 states will at- 
tend. Speakers will include Philip L. 
Baldwin, executive secretary of Na- 
tional Assn. of Mutual Insurance 
Agents, Washington, D. C.; Howard F. 
Russell, manager Improved Risk Mu- 
tuals, New York; James C. O’Connor, 
editor Fire, Casualty & Surety Bulle- 
tins, Cincinnati. The agents will take 
part in a round table. 








ASSOCIATIONS 


John W. Young Heads N. J. 
Casualty Association 


‘NEWARK—At the annual meeting 
of Casualty Underwriters Assn. of New 
Jersey John W. Young, London & 
Lancashire Indemnity, was elected 
president, succeeding William A. Sad- 
ler, Century Indemnity. John  B. 
Rooney, Commercial and Metropolitan 
Casualty, vice-president; J. A. Little, 
Royal Indemnity, treasurer; Percy 
Rogers, U. S. F. & G., secretary. 

Named on the executive committee 
were Mr. Sadler, Edwin Charles, In- 
demnity of North America, and John A. 
Nolan, Aetna Casualty. Mr. Sadler re- 
ceived a pen and desk set. 


Cal. Rating Work Reviewed 


LOS ANGELES — Donald R. Luck- 
ham, general counsel of Beneficial 
Standard Life, recently assistant to the 
chief of the compliance and legal divi- 
sion of the California department, ad- 
dressed 85 members of the Southern 
California chapter of California Insur- 
ance Auditors Assn. 

Norman Rosenberg, head of the de- 
partment’s rating bureau at Los An- 
geles and P. Moorehead and Roy Hodg- 
kins of California Inspection Rating Bu- 
reau answered questions from the floor 
following Mr. Luckman’s address, asked 
by the audience. 


Seattle Assn. Elects 


Lee S. McMonagle, American-Asso- 
ciated, has been elected president of 
the Seattle Casualty Adjusters Assn. 
succeeding . C. Tingvall, National 
Surety. Alden R. Thompson, Fireman’s 
Fund, is vice-president and R. T. Ped- 
erson, Allstate, has been elected secre- 
tary-treasurer. 


Hear Traffic Engineer 


LOS ANGELES—Col. F. C. Lynch, 
safety engineer, who has been manager 
of the Los Angeles chapter of National 
Safety Council for a number of years, 
spoke before Casualty Insurance Ad- 
justers Assn. of Southern California on 
“The Value of Expert Engineering Tes- 
timony in Traffic Accident Cases.” 




















Corkery to Wash. Agency 


Frank W. Corkery has joined the 
Nevers & Leonard agency, Spokane, 
and the firm’s name has been changed 
to Nevers, Leonard & Corkery, Inc. Mr. 
Corkery formerly was with General Ad- 
justment Bureau there. He is an army 
veteran. George Nevers is president 
and E. M. Leonard vice-president. Mr. 
Corkery has the title of secretary. 


Jack Harness, local agent, has been 
elected president of the Dyersburg, 
Tenn., Junior Chamber of Commerce. 





























Reduce Ark. W.C. Rates 6.7% 
LITTLE ROCK — Workmen’s com- 


pensation rates in Arkansas will be re- 
duced by 6.7% and will mean a saving 
aggregating about $400,000 for em- 
ployers coming under the compensation 
act in the next year. The rate reduction 
was negotiated recently by Commis- 
sioner Graves and representatives of the 
National Council of Compensation In- 
surance, New York. State insurance de- 
partment statistics show that Arkansas 
employers paid premiums of $6,070,013 
for workmen’s compensation insurance 
in 1948 with paid losses of the 69 cas- 
ualty companies, stock and mutual, 


authorized to write this coverage in 
Arkansas, totaling $2,519,301. 


Has Group Office at Seattle 


American-Associated companies have 
opened a group A. & H. department 
at Seattle under the supervision of 
Herbert Shannon, who joined the group 
at San Francisco following war service 
in the Pacific Northwest. 








Mutual Fire & Tornado has purchased 
a site for a new home office building at 
Cedar Rapids, Ia. Construction is ex- 
pected to start next year when the com- 
pany observes its 50th anniversary. 





Our Special Bi-monthly Message 
to Agents and Brokers 





A NEW SERVICE 
FOR YOU TO OFFER 





protection. 


Liability Policy. 


additional coverage. 





“MAILROAD TO PROFITS” — 
free copy of a recent issue which gives complete- 
information on this new endorsement. 





Without writing a separate policy, you, as Agent 
or Broker can now complete the personal 
liability protection of your insureds who have 
our automobile liability policies on private 
passenger cars but no other personal liability 


A new endorsement, offered by our Companies, 
adds the well-known Comprehensive Personal 
Liability insurance to our ordinary private 
passenger car liability policies. The insured 
is then covered for his liability for both 
automobile and all other accidents. And, all 
personal liability insurance is conveniently 
included in one policy. 


The same low premium is charged for this 
endorsement as for the separate Comprehensive 


Every client who has a private passenger car 
liability policy, but no separate policy for 
other personal liability is a prospect for this 


write for your 
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Insurance Stocks Down 
Slightly in Bear Move 


The stock market unpleasantness of 
recent days has produced something of 
a softening in insurance equities, but 
they gave ground very grudgingly and 
to a comparatively small extent. There 
was no tendency to dump insurance 
stocks but at the same time buyers 
vanished. There was some little 
strengthening in Home as a result of 
its announcement that the semi-annual 
dividend will be 70 cents instead of 65 
cents as in the past two periods. The 


brokers are very friendly to Standard 
Accident just now. It is in very liquid 
condition but has set aside $740,000 for 
stock market commitments at the right 
time. There is an expectation that divi- 
dends to stockholders will be increased 
this year by several companies. 

By and large, the insurance stocks 
have declined about 10% from their 
highest marks. 





The St. Louis court of Cats Meow will 
enjoy a barbecue stag June 16 at the 
home of W. R. Dunham, a vice-presi- 
dent of Mercantile Insurance Agency, 
at Pasadena Hills, St. Louis county. 








Self-insurers aren’t lost business to you. 
You can get some very profitable busi- 
ness froma them in excess public liability 
and property damage and excess werk- 
men’s compensation ... or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 


/ Get the facts 
about this 
big market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 
opportunity for aggressive salesmen. 
Go after it. We can-help you. Write 
or phone for information 


Underwritten by Lloyd's of London. 


-R.N. CRAWFORD «CO., Inc. . 
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America. 
too much to do for one man. 


inspire men . . 


from you right away. 





| NEED HELP!!! 


i've got the responsibility of building the biggest Agency organization in 
1 am very much encouraged by the progress made, but there is 


What | need is a top-flight Agency Director. 1 am not looking for a fellow 
who was a success twenty years ago, what | want is a man who is NOW 
doing a terrific job, but is held back because the company he is with is not 
aggressive and won't do all that is necessary for real success. 


H We are qualified in seventeen states and the District of Columbia, and are 
going to expand so that in a few years we will be in every state in the 
Union. We have success stories and we want more. . 


Are you the man | want? Do you know the Health and Accident business 
H from A to Z? Have you a good knowledge of life insurance business? Do 
you, personally, know the art of selling? Are you an organizer? Do you 
. fire them up? Are you an i 
ambitious? Do you have the sort of personality that attracts other men to 
H you? If you have all this, Mister, | am looking for you, and | want to hear 


The name, well, it’s Lovis A. Breskin, President, 116 Sterling Insurance Com- 
pany, in Sterling Bldg., 737 N. Michigan Avenue, Chicago, Illinois. 


. lots of them. 


worker? Are you 

















United of Chicago Rings 
Up Notable Increase 


United of Chicago has just had an 
industrial increase record of exceptional 
note. The agency 
force, in honor of 
President 
O. T. Hogan’s 
46th anniversary in 
the insurance busi- 
ness, made $22,882 
of increase during 
the four weeks of 
May. 

United is operat- 
ing its industrial 
business in 18 
states and District 
of Columbia and the 
May increase was 
general throughout 
the territory. The company, which spe- 
cializes in weekly A. & H., recently 
placed a new policy on the market pro- 
viding hospital benefits of $7.50 a day 
and $3 a day non-hospital confinement. 

Total income of United for the first 
four months of this year was $5,756,427 
which is an increase of $835,876 over 
the same period of last year. 


0. T. Hogan 





Oppose Public Hearings 


E. M. Griggs of National Board at 
Chicago appeared at a hearing before 
the Wisconsin senate labor and man- 
agement committee to oppose a bill re- 
quiring public hearings on any applica- 
tion for an insurance rate increase. He 
contended there is no purpose in calling 
a town meeting every time there is a 
change in rates. The insurance depart- 
ment would be swamped, he said, be- 
cause changes are going on all the time. 
He said it is necessary for secrecy to 
exist until the rates actually are 
changed, because some of the local 
agents would take advantage of prior 
knowledge. He said that in the old 
rate law prior to 1947, there was a 
public hearing provision but that it 
was never - used. 

Senator Nelson of Milwaukee, in ap- 
pearing for the measure, said the public 
is disturbed about increases in rates and 
is entitled to a hearing. Also favoring 
the measure were representatives of 
CIO. Senator Mayer asked whether 
the free forces of competition that are 
at work in the insurance business don’t 
cast a different complexion on the mat- 
ter of insurance rates, from the public 
utility situation. To this Senator Nel- 
son expressed doubt that the “free 
forces of competition are operating 
among the large insurance companies,” 


E. C. Douglass to O. Field 


Edwin C. Douglass has been ap- 
pointed special agent for American 
Eagle and Niagara in northern Ohio 
assisting State Agent R. T. Wagner, 
with headquarters in the Union Com- 
merce building, Cleveland. 

Mr. Douglass has been with Ohio 
Inspection Bureau at Cleveland for 3% 
years. Previous to that he served with 
the marine corps in the South Pacific. 

His father, E. P. Douglass, is the 
West Virginia state agent for America 
Fore group. 


Expect Hail Record in N. D. 


BISMARCK, N. D.—Ins. Commis- 
sioner Krueger predicts that the state 
hail insurance department will set a 
new record this year in volume of busi- 
ness written. Applications are runnin 
50% higher than a year ago, he said, 
with 5,395 received up to June 13. 


Many Small Hail Losses 


Hail losses have been frequent but 
small in area in recent weeks in Okla- 
homa, Texas and Kansas. In some sec- 
tions in that territory there has been 
rain every day since May 9 and this 
has been accompanied by hail in a good 
many localities. The area involved in 
the hail has been running on the aver- 
age of about two or three miles by six 














miles. The harvest is ready as far north 
as Herington, Kan., but a dry spell 
of about 10 days is needed to finish the 
job. 


Scan N. C. Possibilities 


Among the possibilities for appoint- 
ment as insurance commissioner of 
North Carolina to succeed William P. 
Hodges who has resigned are Waldo 
Cheek of Asheboro, who is a lawyer 
and insurance man and was a strong 
supporter of Governor Scott; State Sen- 
ator L. H. Fountain of Tarboro, former 
State Auditor Baxter Durham, who is 
now in the insurance business at Ra- 
leigh; Col. Godfrey Cheshire, and for- 
mer Mayor George A. Iseley, both of 
whom are in the insurance business at 
Raleigh. 


By-Laws Changes Up 


WASHINGTON—Members of Dis- 
trict of Columbia Assn. of Insurance 
Agents will vote at a meeting June 24 
on a number of changes in its by-laws 
recommended by its trustees. The meet- 
ing will be held at the outing at Indian 
Spring Country Club, Silver Spring, 
Md., which will also be marked by a 
golf contest and dinner. 


Scores Careless Selling 


In order to compete successfully in 
today’s competitive insurance market, 
the producer must make certain that he 
is giving his client exactly the protection 
he needs, S. W. Schellenger, agency 
superintendent of Buckeye Union com- 
panies, stated in addressing Toledo 
Assn. of Insurance Agents. 

“There has been entirely too much 
careless selling in fire and casualty in- 
surance. This is due in many cases to 
telephone solicitation where the pro- 
ducer does not make a personal contact 
at the time of the sale and guesses at the 
insured’s requirements. Such careless 
handling makes those customers easy 
marks for the agent who wishes to do 
a earnecs coverage job,” Mr. Schellenger 
said. 





Pearl Ups Two in Canada 


F. G. Chandler has been appointed 
assistant manager of Pearl for Canada 
in charge of production and G. R. Heath 
assistant manager in charge of casualty 
operations. Mr. Heath has been with 
Pearl since 1931, when he joined the 
company in England. Mr. Chandler 
joined the company in 1942 as inspector 
for Ontario. Formerly he was with 
Liverpool & London & Globe. Re- 
cently he has been agency superintend- 
ent for Canada. 





Dupuis Named in Quebec 


C. J. Dupuis of Montreal was elected 
president at the annual meeting of In- 
surance Brokers Assn. of the Province 
of Quebec at Montreal. Stuart Rolland, 
after serving three years as president, 
was elected chairman. 





George L. Goss, manager of the Ten- 
nessee Assn. of Insurance Agents, 
visited National association headquar- 
ters in New York City this week. 


Providence Washington and Anchor 
have opened an ocean marine depart- 
ment in the New York office at 79 John 
street under Gordon Smith, assisted by 
Yorke Bannard. 


Fred C. Bertiaux of the Keena-Ber- 
tiaux Co. local agency of Ft. Lauder- 
dale and Miamig is recovering at St 
Luke’s hospital, Chicago, from a 
bladder operation. He came through 
in excellent style and expects to make 
the return trip Monday. He was on 
home ground for the ordeal as he was 
formerly secretary in the western de- 
partment of Hanover at Chicago. 








Reinsurance Corporation of New York 
has declared a dividend of 15 cents perf 
share on outstanding stock — payable 
July 15 to stockholders of record July 6. 
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Mutual Engineers, 
Underwriters Hold 
Joint 3-Day Session 


Current problems in the fields of fire 
underwriting and engineering were taken 
up at the fire underwriting conference of 
American Mutual Alliance and the an- 
nual meeting of Assn. of Mutual Fire 
Insurance Engineers, June 13-15 at Chi- 
cago. It was the first time the two meet- 
ings had been held together, and the 
point sessions attracted some 175 under- 
writers and 125 engineers. Separate ses- 
sions were held on two days, and a joint 
session one day. 

Multiple location underwriting was 
discussed by Ben C. Vine, assistant vice- 
president Millers Mutual Fire of Illinois, 
at the underwriting meeting. New cover- 
ages, with emphasis on fire legal liabil- 
ity, depreciation, and — -~ risk 
insurance, were outlined by F. Du- 
Bois, vice-president Berkshire , Baw 
Fire. Factors involved in class and risk 
underwriting were described by R. S. 
Hanson, vice-president Hardware Mu- 
tual of Minnesota. J. F. Sullivan of the 
Chicago accounting firm of Alexander 
Grant & ‘Co., commented upon business 
interruption insurance. Current progress 
in fire prevention was described by 
Horatio Bond, chief engineer National 
Fire Protection Assn. Legal liability for 
loss by fire was the subject of Paul 
Heineke, of the law firm of Heineke & 
Conklin, Chicago. 

The engineers’ initial session opened 
with the presidential address of W. G. 
Schultz, chief engineer Lumbermen’s 
Mutual. Fire precautions in the indus- 
trial use of liquefied petroleum gases 
were outlined by John Knox Smith, field 
engineer Liquefied Petroleum Gas Assn. 
Water spray as a substitute for chemical 
extinguishers was the subject of P. 
Hubby, assistant chief engineer Im- 
proved Risk Mutuals. 

The remainder of the session was de- 
voted to technical round table discus- 
sions. That on town reports was led 
by W. G. Schultz; dry cleaning plants 
by Jack R. DeHaven, Employers Mutual 
Fire of Wisconsin; oil-burning heating 
equipment by H. I. Hawlick, Millers 
Mutual Fire of Illinois; first aid fire pro- 
tection by R. H. Wingate, United Mutual 
Fire; and draft control as an element 
in fire protection by F. A. Sherman, 
Northwestern Mutual Fire. 


Discuss Effingham Tragedy 


The joint session opened with an illus- 
trated discussion of the St. Anthony 
Hospital fire at Effingham, IIl., by 
James K. McElroy, National Fire Pro- 
tection Assn. engineer who investigated 
the tragedy. ‘Current developments in 
fire loss adjustment were described by 
Gordon Davis, manager Mutual Report- 
ing Bureau. Henry Giese, professor of 
agricultural engineering at Iowa State 
College, analyzed the results of continu- 
ing research being made there on the 
effects of hail and windstorm on asphalt 
composition roofing. Flammable liquid 
hazards were treated by C. M. Rowley, 
Chicago, chief engineer National Re- 
tailers Mutual. 

Other speakers at the joint session 
were R. MacDaniel, vice-president 
Grain Dealers National Mutual, who dis- 
cussed problems involved in duplication 
of inspections of fire risks by engineers; 
E. N. Harriman, chief underwriter 
United Mutual Fire, who urged better 
coordination between the inspection and 
underwriting departments, and Herbert 
Muller, Improved Risk Mutuals, on eval- 
uation of automatic sprinkler protection. 

Speaker at the banquet, which had an 
attendance of more than 200, was S. J. 
Rosch, consulting engineer Anaconda 
Wire & Cable Co. 

The closing session of the engineers’ 
meeting had as speakers J. S. Stennett, 
engineering director Federation of Mu- 
tual Fire Insurance Companies; Carl E. 
Grover, engineer Bussmann Manufactur- 
ing Co.; L. A. Schalk, Grain Dealers 
National Mutual, on electrical problems, 
and John J. Ahern, head of the depart- 


Charge Ark. State 
Insurance Cover 
Badly Mismanaged 


LITTLE ROCK ~— Gross misman- 
agement and handling of insurance cov- 
erage on many public buildings and 
other property was charged in a special 
report delivered to Governor Sidney B 
McMath of Arkansas by a special four- 
man committee named by him to survey 
the state’s existing insurance program. 

Governor McMath remarked that the 
state’s insurance had become misman- 
aged “as a result of years of haphazard 
issuing of insurance for patronage to 
pay political debts.” The present study 
is being made with the view of re- 
issuing all policies on a sound insurance 
plan. 

The strong indictment which the re- 
port carries undoubtedly will give im- 
petus to a proposal for a state insurance 
fund suggested by Representative Ar- 
nold in a resolution to study feasibility 
of such a plan and adopted by the house 
of the general assembly this year. 

The report cites instances in which 
some state buildings which have been 
torn down are still being insured, some 
buildings insured to 100% of value while 
others are covered for as low as 5%, 
insurance carried on contents of certain 
buildings from which the contents have 
long since been removed, some proper- 
ties of real value not insured at all, no 
effort made to place state cars under 
fleet rating plans, and no effort made 
to reexamine rate surveys on buildings 
with a view toward rate reduction. 


Three Agents on Committee 


The committee consists of W. F. 
Rector, Little Rock local agent and 
chairman of the house insurance com- 
mittee; Forrest D. Annen, Hot Springs 
local agent; Frank Newell, partner of 
Anderson & Newell general agency of 
Little Rock, and H. B. Curtis, state pur- 
chasing agent. 

Arkansas paid out $363,444 in insur- 
ance premiums for the fiscal year 
1947-48, and it is understood that among 
the recommendations to be made will 
be one to set up a separate insurance 
fund by legislative appropriation which 
in. time would be enough to allow the 
state to decrease the amou-nt of cov- 
erage carried in private companies. 

Other recommendations of the report 
were: That all insurance on separate 
units be consolidated by bringing them 
under a schedule; that certain improve- 
ments be made and defects corrected in 
properties which will lead to rate re- 
ductions; that one agency be respon- 
sible for the insurance program. 

“It was discovered recently,” states 
the report, “that one of the state depart- 
ments was carrying fire and theft poli- 
cies on 18 different automobiles. A fleet 
policy was written which effect a sav- 
ings of 50% in premiums. [If all state 
cars were insured, regardless of which 
department they belonged to, under one 
policy, a possible savings of 75% of 
premiums would be effected.” 








ment of fire and safety engineering at 
Illinois Institute of Technology, who 
discussed building collapse. The new 
fire protection motion picture sponsored 
by United Mutual Fire also was shown. 

The final session of the underwriters 
conference was devoted to an inland ma- 
rine round table discussion. Conducting 
the session were T. L. Osborn, National 
Retailers; E. J. Raabe, Central Manufac- 
turers; F. E. Binninger, Indiana Lum- 
bermen’s; C. W. Clifford, Grain Dealers 
National, and D. N. Varney, Hardware 
Dealers. 


Lloyd Heads Claims Body 


Inland Marine Claims Assn., of New 
York has elected L. A. Lloyd, Pacific 
Fire, president; J. M. Coppins, Hall & 
Henshaw, vice-president; G. S. Peter- 
son, American-Assoicated, treasurer, 
and Joseph Voboril, National Surety 
Marine, secretary. 
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Underwriting Ratios Expense Analysis 
Losses Claim Acq. & fid. Gen. 
Net premiums incurred Exp. Net gain exp.to sup.to adm.to bur. to 
ph at earned to earned (adj.) oe ) earned written earned earned 

% % y % % %e e 

Accident & Casualty ........ 1,477,895 1,447,123 54.8 46.8 —1.6 10.4 21.0 8.6 4.1 
Mh, tin cee s eu ek on ses 60e 25,385,247 23,549,999 49.9 41.1 9.0 8.8 18.0 8.6 2.5 
American CT aS ee 5,490,268 5,291,799 46.2 37.2 16.6 7.5 19.1 5.2 2.5 
American Casualty .......... 2,861,287 2,751,086 51.2 44.8 4.0 13.0 20.7 6.6 1.5 
American Employers ........ 4,865,010 4,896,770 60.5 38.1 1.4 6.4 19.2 7.7 1.5 
American Guaranty .......... "200,826 373,670 41.1 61.7 —2.8 7.8 34.9 10.4 2.3 
American Motorists ......... 5,457,700 9,215,259 57.7 24.3 18.0 7.4 7.6 4.8 1.8 
American P olicyholders thdme 248,124 181,925 56.1 —8.6 52.5 10.5 —46.8 13.4 8.5 
American.Surety ..........-. 3,865,380 3,685,670 51.2 45.6 3.2 10.4 18.9 11.2 1.5 
Arex Indemnity ............. 448,402 444,681 52.6 32.4 15.0 8.4 11.5 5.9 2.8 
MEE BU, bocce cccevecee 9,846,149 9,702,270 52.9 23.5 23.6 7.4 8.4 2.3 2.6 
Bankers Indemnity .........: 2/840. 450 2,842,515 44.6 50.5 4.9 8.3 16.7 19.6 2.8 
Cr oe MTS. cacceesecceooes 727,899 715,833 35.4 54.3 10.3 10.2 19.8 14.3 6.8 
oe OO ara eee ee 2,766,180 2,704,244 52.3 41.7 6.0 9.0 19.4 8.4 1.6 
Century Indemnity .......... 5,220,559 5,158,505 43.0 44.0 13.0 8.5 22.1 7.2 1.9 
Citizens Casualty ............ 156,783 142,119 56.5 38.5 5.0 9.5 17.8 8.2 .6 
Columbia Casualty .......... 1,598,813 1,649,033 73.3 44.8 —18.1 8.7 17.3 13.2 1.3 
Commercial Casualty ........ 1,198,293 1,266,307 54.6 48.6 —-§.3 10.9 22.0 9.0 1.8 
Connecticut Indemnity ....... 390,655 375,062 50.9 43.4 5.7 10.4 15.9 11.2 2.9 
Continental Casualty ........ 10,219,018 9,733,798 50.0 38.3 11.7 8.6 15.6 10.0 1.6 
Eagle Indemnity ............ 1,444,099 1,392,595 57.3 37.4 5.3 7.5 15.9 8.9 peo 
Employers Liability ......... 15,262,730 15,153,155 52.4 37.8 9.8 6.7 17.7 7.8 1.9 
Fidelity & Casualty ......... 15,396,132 14,815,460 67.1 36.8 —3.9 7.4 18.3 5.5 1.1 
Fireman’s Fund Ind.......... 6,001,991 5,834,503 45.5 36.2 18.3 5.6 15.8 9.7 1.2 
) Se Be Se oe ee ae aes 7,778,468 7,695,713 48.0 37.1 14.9 8.6 17.5 6.5 1.6 
General ¢ ‘asualty, Seattle 1,111,51; 955,661 63.4 34.6 2.0 7.8 17.0 5.8 1.6 
General Transp. os) eas 1,024, 1,029,084 44.4 32.2 23.4 6.8 11.2 8.6 1.8 
Glens Falls Indemnity....... 3,606, 3,525,736 57.9 42.9 —.8 8.5 20.5 9.2 1.3 
Globe Indemnity ............ 64, 8,355,568 57.3 37.4 5.3 7A 16.1 8.8 1.7 
Great American Indemnity... 52, 5,155,168 47.3 39.9 12.8 8.1 19.0 8.7 1.2 
UPON BME. hs . dle db bc 60 ce oe 53, 631,993 47.7 30.5 21.8 7.0 4.7 14.6 1.4 
Hartford Accident ........... 59, 29,867,194 50.4 35.6 14.0 7.9 15.0 7.8 1.9 
momn® EMGCIIEY 2.0 cdc desc 59, 1,038,516 45.2 46.4 8.4 11.8 18.9 9.3 2.5 
Indemnity of N. A............ i 7,236,769 46.6 45.2 8.2 12.1 18.3 8.7 2.3 
ON ae 4 Save 6 6 ».6.0:4-06 4,640,357 51.1 43.0 5.9 8.7 16.3 12.4 2.3 
London & Lancashire........ 1,265,030 46.7 41.2 12.1 7.7 18.1 8.9 1.9 
Manufacturers’ Cas. ....cccce 2,914,352 35.5 47.0 17.5 11.0 19.1 10.2 3.2 
Maryland Casualty .......... 14,407,547 59.1 34.8 6.1 7.0 16.3 6.1 2.1 
Massachusetts Bonding ...... 7,13: 6 59.5 35.3 5.2 6.5 15.9 7.7 1.9 
Merchants Indemnity ........ 13 8 131.6 23.7 —55.3 10.9 14.1 —9.4 0 
Metropolitan Casualty ...... 734,156 63.6 47.0 —10.6 10.4 16.9 9.5 2.9 
National Casualty ........... 608,409 572,796 50.2 38.3 11.5 9.4 16.3 8.2 1.3 
National Surety ......:...... 1,511,037 1,376,791 56.2 60.1 —16.3 14.4 24.6 14.3 3.6 
New Amsterdam Cas. ........ 9,110,487 8,937,711 55.9 39.9 4.2 7.7 18.0 9.6 1.3 
New England Casualty....... 557,132 520,883 55.5 31.1 13.4 6.9 14.1 6.1 1.7 
N. J. Manufacturers.......... 10,418,896 10,390,874 33.5 12.8 53.7 4.4 1.7 4.7 1.2 
New York Casualty .......... 1,199,601 1,143,828 51.2 45.7 3.1 10.5 18.9 11.2 1.5 
Norwich Union Indemnity.... 74,966 76,588 38.2 42.8 19.0 4.4 20.3 10.7 2.3 
SE SN 6 wb eocc sc cHhiods tee 3,559,370 54.6 44.8 6 8.8 17.0 13.4 1.4 
Peeriess Casualty... ..ccccess 606,692 38.9 34.2 36.9 6.6 18.8 6.1 3 
Phoenix Indemnity .......... 2,155,900 53.8 44.6 1.6 8.6 19.4 11.3 1.7 
Preferred Accident .......... 1,487,188 39.6 47.4 13.0 10.7 19.2 11.4 2.5 
Royal Indemnity ............ 7,659,271 57.3 37.4 5.3 7.4 16.1 8.8 1.7 
St. Paul Mercury Indemnity.. 3,782,682 47.4 40.8 11.8 8.6 19.0 8.3 1.6 
Seaboard Surety ........+.+. 2 212,590 —16.7 68.1 47.6 1.8 7.3 12.7 41.9 
Standard Accident ........... 9,4 9,314,778 57.6 36.1 6.3 7.4 16.9 7.4 1.6 
i Ev cccescocceus 1,668,9 1,669,393 44.1 44.4 11.5 10.5 16.6 11.0 2.2 
it Ci. 64 6neceecos odes 4,768,5 4,425,741 55.9 32.6 11.5 5.3 15.0 7.8 2.1 
DEE be Gecdcodtcsccorcere 41,617,220 37,120,356 53.5 31.8 14.7 5.6 12.8 7.9 2.2 
United National Indemnity... 432,952 424,339 51.5 44.7 3.8 8.8 17.6 10.7 4.9 
United States Casualty ...... 4,808,594 4,793,705 50.0 38.1 11.9 8.0 16.8 6.2 2.2 
U. S&S. F. ere re re 19,728,611 19,034,780 50.9 38.4 10.7 5.9 16.7 10.4 &y 
iy a SERS 0 cco cccaceges 109,186 114,213 58.4 23.5 18.1 6.6 —89.1 55.6 10.1 
Yorkshire Indemnity ........ 415,602 390,910 §2.1 43.6 4.3 6.7 18.2 9.1 5.3 
ETE Rewsttaececccsroocovace 10,333,933 10,057,486 66.1 39.2 —5.3 7.8 16.6 8.8 3.1 
DE TEOGMED ceccviacecoves 249,045,754 249,541,464 56.9 35.3 7.8 7.6 15.0 7.6 1.9 
SGP BOCMID scccccccccses 243,396,634 241,168,067 60.8 36.3 2.9 8.1 16.2 8.0 2.0 
Sn REM 2cbeecscccence 251,891,879 250,919,219 57.7 39.2 3.1 8.4 16.8 8.7 2.0 
DE REED. cn ecetecesees 323,339,693 312,626,080 54.5 36.9 8.6 7.6 15.8 8.2 2.0 
BG TEEN cvaccesaccons 358,882,210 345,754,168 52.6 36.8 10.6 7.6 15.8 8.1 2.0 
American Mut. Liab. ‘ 41,345,831 40,342,669 55.0 20.6 24.4 6.2 2 4.5 2.4 
Atlantic Mutual Indemnity 560,414 574,668 52.5 6 12.9 4.9 9.8 14.1 2.4 
Bakers Mutual .............. 1,215,784 1,193,033 66.7 23.3 v0 11.8 4.0 4.6 7 
Coal Merchants Mutual....... 1,040,192 1 031,162 46.2 27.7 26.1 6.6 8.1 6.1 1.5 
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The New York department this week 
released the results of its fiscal studies 
of workmen’s compensation insurance 
based upon the casualty insurance ex- 
pense exhibits filed by companies li- 
censed in New York. The tables show 
countrywide earned premiums and in- 
curred losses on a net premium basis, 
after reinsurance. Incurred losses are 
based on case estimate reserves and ex- 
clude allocated claim expenses. 

Because of fluctuations in premium 
volume from year to year, expense ratios 
have been adjusted so as to relate cer- 
tain types of expense to w ritten premiums 
in order to present more accurate re- 
sults. Expense ratios do not include 
federal income taxes. 

The New York department calls at- 
tention to the fact that when a sub- 
stantial volume of premiums is written 
under various retrospective rating plans 
or graduated premium discount plans, 
or their equivalent, the loss ratios 
thereunder would be expected to exceed 
the standard 60% permissible and the 
expense ratios would be lower than con- 
templated under the normal standard 
manual itcearsoe basis. 


Comafete Official Sei 
of Casualty Association 


NEW YORK—tThe executive com- 
mittee of Assn. of Casualty & Surety 
Companies has elected officers who 
were not elected at the annual meeting 
on May 10. 

Those elected are: A. Mills, 
secretary; William Hicks, treasurer; 
Marcus Abramson, assistant counsel; 
Robert N. Gilmore, assistant counsel; 
Richard C. Wagner, manager casualty 
department and assistant counsel; David 
Q. Cohen, manager fidelity and surety 
department; Wayne Merrick,. manager 
claims bureau; Julien H. Harvey, man- 
ager accident prevention department; 
Harold K. Philips, manager public re- 
lations department; Frank Lang, man- 
ager research department; Roy L. 
Davis, Chicago manager; Perry H. Taft, 
Pacific Coast manager; Howard M. 
Starling, Washington manager. 

The information and publications de- 
partment of the association will now 
be known as the public relations de- 
partment. It will perform the same 
work as in the past and with the same 
staff 

The executive committee of the as- 
sociation is now composed of Bankers 
Indemnity, Employers’ Liability, Fidel- 
ity & Casualty, Fidelity & Deposit, 
General Accident, Great American In- 
demnity, Hartford Accident, Home In- 
demnity, Indemnity of North America, 
London Guarantee, Maryland Casualty, 
Massachusetts Bonding, National Sure- 
ty, Ocean Accident, Royal Indemnity, 
Standard Accident, Sun Indemnity, and 
United States Guarantee. 

Other members are Past Presidents 
C. B. Morcom, Aetna Casualty; J. Ar 
thur Nelson, New Amsterdam Casualty; 
R. V. Goodwin, Fireman’s Fund In- 
demnity, and J. W. Randall, Travelers. 


Hartford A&I to Write 
TDB Cover in New York 


Hartford Accident has decided to 
enter cash sickness field in New York 
state and will write coverage under the 
temporary een * benefits law there. 


Louis 


Employers Group Outing 


More than 1,800 employes attended 
the annual outing of the Employers 
group at Swampscott. Thomas J. Quin- 
lan was general chairman. Those from 
the offices at Providence and Manches- 
ter, N. H., also took part. Luncheon 
was served at the home office after 
which the group went to Swampscott 
for sports and social activities. The oc 
casion was topped off with a banquet 
and dancing. 
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Profit Factor of 6% Recommended 
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sary would be indicated by expense in- 
curred-premiums earned ratios when the 
experience period was one in which 
premiums written increased, while ex- 
pense allowances lower than necessary 
would be indicated when premiums 
written had decreased.” 

The treatment of large single losses 
js revised to substitute the term “catas- 
trophe” for “conflagration” as used in 
the 1921 formula, and to define such 
a loss as one “in excess of $1 million or 
10% of the annual fire insurance pre- 
mium volume of the state in which the 
loss occurs, whichever figure is greater.” 
In dealing with the question of in- 
yestment returns, the subcommittee 
agreed that capital gains and losses 
“have no place in fire insurance rate 
making.” It also agreed that there are 
factors which tend to limit investment 
income attributable to underwriting ac- 


tivities, such as retention of commis- 
sions by agents, delayed payment of 
premiums, uninvested funds, conserva- 


tive investment requirements, etc. Fur- 
ther the subcommittee agreed that “it 
would be impracticable at this time to 
attempt to incorporate a direct recogni- 
tion of investment income attributable 
to underwriting in the mechanics of the 
fre insurance rate making process.” 


Subject 30 Years Old 


The report remarked that for at least 
30 years N.A.I.C. has had its eyes on 
the matter of the standard of profit in 
fre insurance and the method for com- 
puting such profit. The considerations 
behind the 1921 action were the desira- 
bility of establishing a uniform method 
of calculating underwriting profit and 
the need for rate regulatory purposes of 
a standard for profit. A number of 
states at that time were empowered to 
regulate rates. A fair and reasonable 
allowance and uniformity in practice 
was desired. 

Appointment of the Dineen subcom- 
mittee in 1946 was the first full scale 
reconsideration of the 1921 conclusions. 
The subcommittee has had numerous 
meetings of its own and joint consulta- 
tions with industry representatives. 
Numerous briefs have been filed in be- 
half of various elements of the indus- 
try and there was the famous Roy C. 


McCullough report of Oct. 9, 1947 
which evoked a lengthy statement by 
National Board and reply by Mr. 
Dineen. 


Wealth of Research 


The subcommittee stated that the re- 
search that has been done on both 
sides has enabled the subcommittee to 
consider the questions presented in the 
light of a wealth of facts and expert 
opinion. 

The subcommittee puts its seal. of 
approval on the point in the 1921 
formula that underwriting profit or loss 
is arrived at by deducting from earned 
Premiums, all incurred losses and in- 
curred expenses. This, the subcommit- 
tee stated, is sound and accurate as a 
method of determining underwriting re- 
sults for purposes of solvency and in- 
tome taxation. Consideration was giten 
to the possibility of requiring adjust- 
ment of underwriting results for ac- 
quisition cost in a manner that would 
require establishmerit of a prepaid ex- 
pense or deferred charge asset account. 
This was ruled out because such an 
wset account would be inadmissible in 
® insurance statement. 


Incurred Expense Figures 


On the subject of qualifying the 
se of incurred expense figures, the 
subcommittee referred to the matter of 
tates that are adjusted on the basis of 
a permissible loss ratio or a flat allow- 
ace for expenses. Here, the committee 
observed, a rising or falling volume of 
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loss ratios or flat expense allowances 
should not be altered solely because of 
a change in the incurred expense-earned 
premium ratio brought about by a rising 
or falling written premium volume un- 
less there is other evidence of a real 
percentage increase or decrease in the 
expense of doing business. The subcom- 
mittee said conclusive evidence has not 
been produced to support a profit fac- 
tor either higher or lower than the 5% 
in the 1921 formula. 

The committee recommends that the 
detailed exhibit set forth in the 1921 
report for determination of underwrit- 
ing results in an individual state be 
discarded since its terms do not cor- 
respond with those found currently in 
underwriting exhibits. This problem 
appears to be one that should be left 
for the individual states. 

The committee emphasizes that no 
attempt has been made to deal with re- 
lated problems in other lines of insur- 
ance, in unusual methods of operation 
or the problems of rate making by in- 
dependent insurers. 


Commissions and Taxes 


Provisions for actual, known rates of 
commission or premium taxes should be 
preferred to provisions. indicated by 
ratios of commissions and premium 
taxes incurred to premium'’s earned, 
based on past expense data. 

The use of incurred expense to earned 
premiums ratios may result in expense 
allowances that are either higher or 
lower than necessary to meet probable 
future expense, except in periods when 
premium volume had not increased or 
decreased in the aggregate. Expense 
allowance higher than necessary would 
be indicated by expense incurred-pre- 
miums earned ratios when the experi- 
ence period was one in which premiums 
written increased, while expenses lower 
than necessary would be indicated when 
premiums written had decreased. 

The committee accepts the established 
rule of law, that all reserve funds of an 
insurer, including those for unearned 
premiums and losses, as well as all other 
assets, are owned by the company and 
are in no sense the property of the pol- 
icyholder, despite the fact that the in- 
surer is obligated to pay appropriate 
return premiums on canceled policies. 
Nevertheless, this does not dispose of 
the question of whether the investment 
income is derived in part from such por- 
tions of reserve funds as are held solely 
as a result of underwriting activities 
and which were not contributed by the 
stockholders, nor accumulated out of 
earnings. Neither does it dispose of 
the question of the extent of investment 
inome derived from such underwriting 
funds and whether if such income is 
not to be considered directly in rate 
making, it should be considered indi- 
rectly in arriving at a profit factor. 


Five Year Period 


The committee recommends rein- 
dorsement of the 1921 formula con- 
clusion that five years is the minimum 
period over which a dependable experi- 
ence can be established. This principle, 
the committee observed, relates only to 
the minimum experience period and 
does not imply that rate revision should 
be made at minimum intervals of five 
years. If more frequent rate revisions 
are made, however, they should be 
based on the experience of at least the 
five latest years for which data are 
available. 

The committee noted that the indus- 
try proposed that the conflagration rule 
which, in the 1921 formula, specifies any 
loss exceeding $1 million be revised to 
add the second test of 10% of the fire 
premium volume of the state in which 
the loss occurs. This, the committee 
said, is a desirable modification ; also, 
changing the word “conflagration” to 
“catastrophe” will provide a general ter- 
minology applicable to large single 
losses from other causes. 

Early in the proceedings, the report 


states, there was support on the part 
of commissioners and in the industry 
for elimination of a specific catastrophe 
allowance, provided recognition was 
given in the profit allowance of the haz- 
ard of large single losses. This view 
was based on the fact of the difficulties 
of debiting and crediting any reserve for 
catastrophe losses which might be 
established out of a specific allowance, 
and some expressed the opinion that 
such an allowance should not be granted 
without requiring that it be accumu- 
lated and held in reserve. Also, some 
felt it was wrong to apply a reserve ac- 
cumulated out of fire premiums to ca- 
tastrophes arising from other hazards. 
Also, it was felt that catastrophe losses 
sustained by a particular insurer would 
ordinarily have no relationship to its 
catastrophe reserve and the committee 
agreed to adopt the approach that the 
purpose of providing reasonable and 
adequate compensation to the industry 
would be better served with fewer com- 


plications by a single profit factor in- 
creased to recognize the catastrophe 
hazard. 

At one stage, the National Board 


took the position that, assuming agree- 
ment on all other points, it could agree 
that the profit formula be modified to 
provide a profit of 6% after all taxes, 
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including federal, to cover both profit 
and catastrophe. It was later felt that 
the “after federal taxes” approach pre- 
sented serious problems. For example, 
there is no generally accepted method 
of splitting federal taxes between under- 
writing and investment accounts and 
there is no method available for appor- 
tioning such taxes by line of business. 
It was agreed that the alternative pro- 
posals on a “before federal taxes” basis 
would be explored. 

The National Board committee then 
proposed that a “range” of profit be 
adopted in place of a single set figure, 
and that the range be 8% to 10%. How- 
ever, the committee preferred a normal 
standard of a single figure which con!d 
be applied in rate calculations with a 
provision that rates would not be ad- 
justed unless profits fell outside of a 
reasonable range above or below the 
standard figure. 


Gallagher Heads Insurance 
Unit of Management Assn. 


Russell B. Gallagher, insurance man- 
ager of Philco Corp., has been elected 
insurance vice- -president of American 
Management Assn. He succeeds R. S. 
Bass, treasurer of the A. E. Staley Mfg. 
Co. of Decatur, III, 
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SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 
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HtieNATIONAL UNDERWRITER 




















WANTED 


Claim Attorney 


Claim man with Branch Claim Divi- 
sion managerial experience, by 
large multiple line Casualty Com- 
pany: about one-half of time will 
be spent traveling from home office 
making complete check of opera- 
tions of Branch Claim Divisions, 
excellent future; furnish complete 
history, qualifications, age and ref- 
erences. Address U-70, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 


Well-established progressive insurance or- 
ganization desires top-flight PROCEDURE 
ANALYST to analyze existing procedures 
and to create new ones for a casualty insur- 
q@nce company. Job requires man under 45 
with a college education and at least five 
years of experience in the field. Must have 
a complete knowledge of a casualty com- 
pany operation. Give all desired information: 

ati 1, and work histories. 
Au replies confidential. Address U-76, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 




















WANTED 

Unusual opportunity exists with a large. pro- 
gressive eompeny in Philadelphia for an ex- 

Accident & Health Underwriter. Must 
be able to assume responsibility of department. 
Age 35-45. Excellent starting salary. Give full 
details of experience and qualificatons. All re- 
plies held confidential. Our staff knows about 
this ad. Address U-74. The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















WANTED 


Outstanding opening exists in Home Office of 
fast por cara in Philadelphia for an 
dA & Health Claim Adjuster 

capable of f ibility of de- 
partment. Must have at least 5 : years experience 
and be between ages 35-50. Excellent starting 
and bright future for the right man. 








Re held in strict confidence. Write Box 
U-73, The National Underwriter. 175 W. Jack- 
son Bivd., Chicago 4, Il. 














CASUALTY ACCOUNTANT 


Outstending oppo: awaits young man ex- 
perienced in casualty accounting. including 
statistical ions, to work as ant to 


a ay for right 


The 1 National Underwriter 175 tts W. ae mony aed” 
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held 

National Underwriter. 175 W. J: 
Bivd.. Chicago 4, Til. 

WANTED 

~ es Agent—Experienced—for large nation- 

wide agency mutual casualty company. Penn-— 
sylvania territory. Replies held 
Address U-69, The National Underwriter. 175 
W. Jackson Chicago 4, 














One of the progressive ee 
surance firms an 

TUARY in : > INcORANCE” —~ > 
comuiole, penseae®, educational, his- 
tories. Pies coanieese, Address U-77, 
The National . 178 W. Jackson Bivd., 
Chicago 4, Ill. 






















(CONTINUED FROM PAGE 26) 
Losses 
Net premiums incurred Exp. Net gain 
written earned to earned (adj. ) (adj, ) 
z % % % 
Consolidated Taxpayers ..... 261,300 235,207 52.7 52.1 —4.8 
Cosmopolitan Mutual ........ 2,503,211 2,436,353 29.0 33.6 37.4 
Electric Mut. Liab. .......... 1,551,352 1,487,531 40.9 11.4 47.7 
Empire Mutual Casualty ..... 284,290 239,513 69.5 36.7 —6.2 
Employers Mut. Liab. ...... 41,023,621 40,146,851 51.5 21.8 26.7 
Exchange Mutual Indemnity. 1,032,829 1,077,322 58.5 23.6 17.9 
Farm Bur. Mut., Besecsees 1,164,247 1,059,522 48.0 41.5 10.5 
Hardware Mut. Cas aaa ee 9,736,558 9,641,329 49.0 35.1 15.9 
NS ain ua @ opie i-6 5 o> 1,330,954 1,257,555 53.1 19.2 27.7 
Interboro Mut. Indemnity.... 2,153,125 2,151,541 77.1 20.8 2.1 
Jamestown Mutual .......... 1,401,127 1,385,886 62.9 28.9 8.2 
Liberty Biutwual .....csesserss 73,622,165 70,673,659 52.3 20.9 26.8 
Lumber Mutual Cas., N. Y.... 3,413,534 3,419,875 52.3 28.5 19.2 
Lumbermen’s Mut. Cas., Ill.... 20,523,042 20,250,543 50.1 24.3 25.6 
Merchants Mutual Casualty.. 2,101,234 1,943,047 58.2 39.0 2.8 
Michigan Mut. Liability..... 7,709,721 7,213,611 50.0 25.0 25.0 
Nat’l Grange Mut. Liab...... 126,490 104,660 55.2 34.8 10.0 
N. Y. Print. & Bookbinders... 944,246 931,077 52.5 16.7 30.8 
Pennsylvania Threshermen... 4,593,722 4,322,757 47.5 29.0 23.5 
Public Service Mutual ....... 924,214 953,035 20.6 36.2 43.2 
Security Mut. Cas. ........... 3,359,947 3,063,606 59.4 15.4 25.2 
Security Taxpayers Mutual.. 305,257 267,124 51.2 33.8 15.0 
PS MNEEIE  c oe 6s cs aeweveee 7,774,779 7,465,721 59.2 25.2 15.6 
Utilities Mutual ............. 1,351,237 1,325,345 75.2 24.3 5 
BOGE TCR ccccctescsene 152,003,102 151,642,082 58.3 21.9 19.8 
_ ere 149,014,049 145,206,233 57.9 23.4 18.7 
De EE, wc tacvecevdes 149,508,566 150,605,318 60.3 23.2 16.5 
BOGE WEED wecccccscecue 205,360,735 201,842,820 54.0 22.5 23.5 
BE OOD ke wc ce eesicccs 233,355,323 226,194,205 52.6 22.9 24.5 


REINSURANCE COMPANIES 











American Reinsurance ...... 1,371,212 1,355,878 110.0 14.4 —24.4 
Employers See 1,839,640 1,746,769 91.4 28.1 —19.5 
European Gen. Reinsurance.. 849,924 764,684 80.1 45.5 —25.6 
EE Ete ithe oie nab «6o0 e600 232,387 229,228 82.3 16.3 1.4 
General Reinsurance ........ 2,304,715 2,279,008 73.2 30.2 —3.4 
No. American C. & S. Re...... 742 690 os —21.0 121.0 
ee a. eer eer 6,713,575 6,498,129 73.8 23.1 3.1 
1965 TOCHIG “ck cada dnvesv.e 5,173,598 5,198,028 52.4 23.1 24.5 
1946 Totals .....ccstsvese 3,979,549 3,916,548 79.4 27.3 —§.7 
1947 TOtRis ....cscdscees 5,415,482 5,354,936 102.5 24.5 —27.0 
1946 Totale ...¢.ccicciees 6,598,620 6,376,257 90.7 27.8 ——1 $3.5 
1046. Wetale ...--ssevvees 28,273,380 27,384,146 70.0 18.4 11.6 
1946 TOthis ....cecstarccs 25,533,320 25,604,788 78.5 20.2 1.3 
1946 DOthla ....esecsacen 28,757,455 28,562,275 88.0 23.1 i 2 
1947 Totals ...ucocccsess 37,158,140 36,632,459 76.0 23.3 +.7 
1948 Totals ...s#scsceaces 41,632,778 40,166,691 77.7 21.7 0.6 
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WANT ADS Workmen's Compensati 














June 16, 194% 

——__—_______- - —= 

Acq. & fid. Gen. Insp. & Taxesg 
sup.to adm.to ‘bur.to feest, 

written earned earned writte, 
% % % % 
9.8 12.6 2.1 3.0 
9.5 10.3 2.0 4.9 
1 1.1 4 1.9 
8.4 6.2 1.7 7.6 
6.5 4.2 3.1 2.8 
7.4 5.4 7 5.6 
13.0 15.0 2.2 3.5 
11.9 6.7 4.5 24 
7 1.9 7 9.0 
1.5 3.7 1.4 6.7 
5.1 6.2 2.0 5.7 
4.3 4.9 2.9 2.9 
6.3 7.5 2.1 5.2 
7.8 5.4 2.0 2.6 
11.3 8.6 2.0 2.8 
4.6 7.8 2.4 3 
16.4 8.6 2 3.1 
1.8 6.4 9 5.3 
13.8 7.6 1.7 1.0 
12.5 9.5 1.6 2 
1.4 3.9 4 15 
3.5 14.9 2.4 3.4 
3.4 7.3 2.8 4.7 
uke 5.2 2.7 5.8 
8 5.1 2.7 2.2 
5.6 5.1 2.7 2.9 
6.2 4.3 2.6 2.9 
5.8 4.7 2.4 3.1 
5.6 5.2 2.6 3.0 
7.0 5.5 3 1.6 
22.4 2.5 3 1.4 
42.2 1.0 a 2 
6.3 6.1 1 8 
23.5 2.2 6 2.5 
—21.8 Pe wae a 
15.7 4.3 a 1.8 
14.6 4.3 3 1.9 
17.9 4.5 5 1.7 
18.2 3.3 4 1.3 
21.6 3.0 4 1.6 
mf 6.1 2.1 6 
Ry 7.1 1.8 3.0 
Pe 7.1 1.7 5.3 
m | 6.6 1.7 6.3 
6 6.9 1.8 4.¢ 








Nebraska OK’s Mid-Term 
“Comp” Rate Increases 


Insurance Director Stone of Nebraska 
has approved a retroactive increase on 
all workmen’s compensation policies, 
the average increase being 12.4%. This 
is to compensate for increased benefits 
that were voted by the legislature. 

Request for mid-term increases are 
pending in a number of other states. 


Aetna Casualty 108th 
Sales Course Completed 


Charles A. O’Malley of New York, 
vice-president of Lethbridge, Owens & 


Phillips, told graduates of the 108th 
session of the Aetna Casualty sales 
course that attendance at the school 


was probably “the most profitable five 
weeks they would spend at any time 
in their careers.” 

An award winner for high scholastic 
standing at the course three years ago, 
Mr. O'Malley was the principal speaker 
at the dinner concluding the course. 

Edward C. Knapp, secretary of the 
agency department, emphasized the 
need for the professional approach in 
the insurance business and told the 
graduates their strength was in the 
superior type of agency service which 
they can offer. 

Amos E. Redding, 


assistant secre- 


tary and director of the sales course, ~ 


who served as toastmaster, emphasized 
the many opportunities for personal ad- 
vancement and public service and 
pointed to the records of former grad- 
uates. 


Call Hearing on Disability Act 

A hearing nee been called for June 
21 in Boston by a Massachusetts legis- 
lature committee to discuss Governor 
Dever’s compulsory disability benefits 
bill. The bill is of the monopolistic 
Rhode Island type, and does not permit 
companies to write the business. Pri- 
vate carriers will present vigorous op- 
position to the measure. 


USE YOUR OWN COMPANIES 


WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & 
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Son 


Manager 
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NOT-SO-SECRET FORMULA 


This is a formula for making sales. 





me AvI08 
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It’s no closely-guarded secret. Over 9,500 









F&D agents know it—and use it to build business. 






Here’s what the symbols stand for: 





49 —the number of F&D field offices spotted throughout the country, 


each staffed with practical men, ready and able to give expert assistance 





on every bonding problem. 





59 —the number of years F&D has specialized in fidelity and surety 


bonds...a period of time that comes close to spanning the entire history 





of the bonding industry in this country. 





0 —the number of obligations which F&D has failed to settle 
promptly and fully , good times or bad. 











FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


Fipevity ann Derosit company 
Baltimore Maryland 







WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 











JOEL CHANDLER, 
HARRIS 





WO wRENS who set up housekeeping in 
eee mailbox gave Joel Chandler Harris’s 
home its name. Rather than disturb the lit- 
tle tenants who returned each year, he once 
took a distinguished visitor around to the 
rear entrance. 

The man who won world-wide renown 
for his Uncle Remus stories always insisted 
that his success was entirely accidental. The 
“accident” that launched his newspaper ca- 
reer at the age of fourteen was securing a 
job as printer’s devil on The Countryman. 
While setting type he managed to include 
articles he had written and soon became an 
acknowledged contributor. 

After his marriage he was work- 
ing on a newspaper in Savannah 
when a yellow fever epidemic 
caused the population to flee. At 
the Atlanta hotel where he took 
his family he registered as “J. C. 
Harris, one wife, two bow-legged 
children, and a bilious nurse.” His 
humor was so cheering to the 
panic-stricken guests that the 
hotel refused to render a bill. 





The Tar Baby story is 
perbaps the best loved 
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Harris and his family remained in At- 
lanta and in 1876 he went to work for the 
Constitution where another “accident” oc- 
curred. When a staff writer 
left, his column was assigned 
to Harris who introduced 
Uncle Remus, a character of 
his own invention. The result 
was a long succession of 
Uncle Remus fables and songs 
which were published in book 
form and to the modest au- 
thor’s amazement, received 
with wide enthusiasm. 

With his profits Harris was able to 
enlarge the Wren’s Nest where he had 
brought his increasing family 
some years earlier, but despite his 
fame he never abandoned his sim- 
ple habits. Painfully shy and 
sensitive, Harris was uneasy with 
strangers, yet his kindness and 
sense of humor made him beloved. 
He shunned publicity and when 
making an appearance with his 
good friend Mark Twain was too 
bashful to read his stories aloud. 


With great difficulty he was per- 


The house in Atlanta where the creator of Uncle Remus lived for twenty-seven years 





Uncle Remus was a composite 
of several real persons 





suaded to visit President Theodore Roose- 
velt who later wrote, “All of our family 
agreed that we had never received in the 
White House a pleasanter 
friend or a man whom we were 
more delighted to honor.” 

As a youth, Harris worked 
in New Orleans for a time but 
homesickness for Georgia 
drove him back and he never 
again left for more than a 
brief stay. 

The Wren’s Nest where 
Joel Chandler Harris lived un- 
til his death is today maintained by the 
Uncle Remus Memorial Association. 
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The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


* THE HOME « 
Prsurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
PIRE . AUTOMOBILE ® MARINE 


The Home Indemnity Company, an Affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 
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